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TS AT 17 - W AT W11k Terawur fersamT

GRANT No. 17 - DEPARTMENT OF FOOD AND PUBLIC DISTRIBUTION

EUS RS B
TYma-
g5 & qN T AT

Td o S srftg iy

2iaT 31t ewrorer

T SEM A1 fafam
Total grant
or
appropriation
Revenue:
Charged- 1,31,00

Amount surrendered during the year
Voted —
Original 61701,68,00

73872,95,00
Supplementary 12171,27,00

Amount surrendered during the year

Capital:
Voted —
Original 10628,33,00

10628,34,00
Supplementary 1,00

Amount surrendered during the year

Notes and comments

I 3EM & U9 9 & @igpd A F, Fad/seEd 1.

= fmfafiad g il & sfarfa g3/gam:-
major heads:-
it Head

e Ty 34517 Major Head “3451”
gfearey - 3nfdfes gar Secretariat-Economic Services
1. 0. 3804.00

3430.31
9. R. -373.69
1= i <2408 Major Head “2408”
T, WeHUT 3 HEMR Food, Storage and Warehousing
. 0. 6163579.00
9. S. 1217126.00 7377164.17
9. R. - 3540.83

qrEdfeeh 559 CECE
Actual Saving -
expenditure
(9N &1 H)
(In thousands of rupees)
1,11,86 -19,14
17,50
73817,68,99 - 55,26,01
53,58,58
10604,49,95 - 23,84,05
23,82,04

In the voted portion of the revenue section of
the grant, savings/excess occurred under the following

(Org &9t H)

(In lakhs of rupees)

341391 -16.40
7377015.19 - 148.98



el Head
e Ty 25527 Major Head “2552”
IR &7 North Eastern Areas
1. O. 1306.00
q. R. -1306.00
e Ty 34567 Major Head “3456”
fafae gfd Civil Supplies
1. 0. 1411.00
q. R. -251.02
e Ty 36017 Major Head “3601”
TS9 TN & Grants-in-aid to
HeTAdT A& State Governments
. 0. 65.00
9. S. 1.00
q. R. 114.96

(I)  %5039.00 <"g &1 Fae &RE il & 3fdrfa

QUi STHE T, 7 6 %48 14.00 o e g
ftsf o simia e fe T -

(@) Ty <2408 - ‘@ - @ werEd - ey
% ST STETTE a3 D WIS HIE & EX T G
AN A T YA T AN 6T S o foTT T el
3T T T &5 TR b1 TR - 2361 8.00 ARg giamm
I TSI T JEAE 9T 7 EH H awe 9 HEd SAe
TROT W TG § HH T ST & SR 9 |

(@) e Y €255 - “sfERuT R WENN - 3
- T WN §N AR &7 § @ SeRoT Mar
famfor” - 21196.00 @@ qafw &7 3 fafres o 9
el fod whHl TR 3T & fore fAfera a1 qAfeffaan st
oftsf 1 T STH & HROT S |
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P A aredfas =53 I -
Total Actual Saving -
grant expenditure

(ArE &1 H)

(In lakhs of rupees)

1159.98 1159.94 -0.04
180.96 179.95 - 1.01

D Provision 0f ¥5039.00 lakhs remained wholly
unutilised under eleven heads; of these ¥4814.00 lakhs
accounted for under the following major heads:-

(A) Major Head “2408” - “Food - Food Subsidies
- Subsidy to State Governments and Union Territories
Administration for implementation of a Pilot scheme
on introduction of Smart Card based delivery of
essential commodities under TPDS” - ¥3618.00 lakhs
- due to reduction of provision at revised estimates
stage owing to non-receipt of proposals from Haryana
and Chandigarh.

(B) Major Head “2552” -
Warehousing - Other Expenditure - Construction of

“Storage and

Food Storage Godowns in NE Region by State
Governments” - I1196.00 lakhs - due to re-
appropriation of funds to functional heads for
utilisation on schemes for the benefit of North Eastern
Region and Sikkim.
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() TS 3451 - “Tfares - T 3R Fews
faraor faamr” & siara 3375.94 @ra it 5= (33756.29
A F Tfepel WaeT St o H) i el 1 R T 54 317
TN A =0T W Y198 | St fFe S &1 BT
|

(IIl) 7% 3fis 2408 & afefa s=d ffarfad
ffef o sfarta g3
(F1) @R -

(%) “Frdem 3T gemee - i+t fdene’” - 3454.95
A i 59 (T838.52 TG o Thepd g€ it
T #) S A =07 W grage J FH
fohT ST & FRUT &3 |

(@) “gremeor - Ut =i 9 - 3245.23 @ @it
T (31599.00 TG & Wigpd TG & e
) fiad wel &t R T 94, genfaa TR
TIFE § S T ST 31 fpradt 3ure fohe ST
% PN S |

(M “e=E-

(1) < 51 TR =1 T T & o gerfaent”
- ¥3850.98 @ra it 7= (35000.00 TG &%
Tpd wraEH &t qor §) =i el 9 gfequt
T T B A ST AT T A &
FROTEE |

(i) “Frafa dariee | =i+ FREE F TR
TRae 371 ATST TR 1 Ffaff i1 31 shg
@l @ IR - ¥3500.00 AR Sl S
(35000.00 ARG o THHd TTE€M St e §)
Hefym it faell & smfe@ =1, STE
TEES 3 ST 3T AT 7 B b FROTEE |

(111) “=i 3usH" 2007 it focita Feraar gam fhy
I Heaeh @A - ¥3385.00 A @t S
(38059.00 ARG o THHd HTa€M Ft JaT §)

) Under Major Head “3451” - “Secretariat -
Department of Food and Public Distribution”- saving
of X375.94 lakhs (against the sanctioned provision of
%3756.29 lakhs) was due to non-filling up of vacant
posts and reduction of provision at revised estimates

stage.

(III)  Under Major Head “2408” —
under the following heads:-

savings occurred

(A)  “Food” -

(a) “Direction and Administration — Directorate
of Sugar” — saving of ¥454.95 lakhs (against
the sanctioned provision of ¥838.52 lakhs) was
due to reduction of provision at revised
estimates stage.

(b)  “Training — National Sugar Institute” — saving
of ¥245.23 lakhs (against the sanctioned
provision of X1599.00 lakhs ) was due to non-
filling up of vacant posts, reduction of

provision at revised estimates stage and

economy measures.
(c) “Other Expenditure”

(i)  “Subsidy for maintenance of Buffer Stocks
of Sugar”- saving of ¥3850.98 lakhs
(against the sanctioned provision of
5000.00 lakhs) was due to receipt of
deficient claims and non-receipt of
utilisation certificates from the Sugar Mills.

(i) “Reimbursement of Internal Transport and
freight charges to sugar factories on export
shipments and payment of other
permissible claims”- saving of I3500.00
lakhs (against the sanctioned provision of
%5000.00 lakhs) was due to non-receipt of
requisite information, proper documents
and suitable replies from the concerned
sugar mills.

(iii)) “Scheme for extending Financial

Assistance to Sugar Undertaking 2007-

saving of ¥3385.00 lakhs (against the



(@m

(#)

F5eh Sl | STHRIT AT 9T A E S 5
TRUTHEEY 3El & (92 T 8 1 av 9
T STH =07 W Jae § Bt 3 s
% FRTEE |

“ITHHM S e -

(1) “9Nd 3N geie SR SHEYE e -

Z101.20 &Ra Ft 5= (3495.75 TG o Wipd
JIa4M &t qoT §) 25 3R

(1) “qoren o g - 318837 A &t a9

(3830.23 @@ o Wehd H@EM i o §)
|

st A S ¥ st T R A R A

S, SR FHERE B O ukEee Ry I R
fohrardt 3UT R ST o FH0T 83 |

@)

Iv)

“ISTR 4T T& fafTare et S Feraar
- MiSTR e faf-=ames grfeeseor” - 31080.00
NG &t §=d (9, 2012 8 g e e 21.00
TG o Hiehfash e 3TEH Sfed 2 1301.00 ar@
% P @ipd JEE A e §) 11 asm
Ay o AT 9 g0 I S @HaR F
fohT ST 3 aSTg § HNTe ST =207 T ITaE=
W AT fRT ST o BT g3 |

T 3 34567 - <37 = - FreSAeh T

T %t I AT 9H Heeht @i & sfara 355,74
ARG F g9 (31320.00 TG & WHepd Ta9H &t o H)
TTH 3 Sl Bt TG o foTe qaieR & T o et @
T TS I &1 bt Forg © T STH =207 I grae e
F ft fohw ST 31X 12t dererdfa Frs o sfaa dar
ST 7 IS W H e faToT yuneft & g
T Wy T AT SU-THE o TEarrad Sene/fae &
FROTEE |

(B)

(a)
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sanctioned provision of I8059.00 lakhs)
was due to reduction of provision at revised
estimates stage owing to non-receipt of
requisite information from nodal banks
resulting in non-settlement of claims.

“Storage and Warehousing” -

“Research and Evaluation” -

(i) “Indian Grain Management and Research

Institute” - saving of T101.20 lakhs (against
the sanctioned provision of ¥495.75 lakhs);
and

(ii) “Quality Control Cell” - saving of X188.37

lakhs (against the sanctioned provision of
%830.23 lakhs).

Savings under the above two heads were due

to non-filling up of vacant posts, redeployment of

surplus staff and economy measures.

(b)

av)

“Assistance to Warehousing Development and
Regulatory Authority -Warehousing
Development and Regulatory Authority” -
saving of ¥1080.00 lakhs (against the total
sanctioned provision of ¥1301.00 lakhs
including token supplementary grant of ¥1.00
lakh obtained in March, 2012) was due to
reduction of provision at revised estimates
stage owing to non-acceptance of projected
estimates by the Department for 11 th Plan

period.

Under Major Head “3456” - “Other

Expenditure — Scheme relating to strengthening Public
Distribution System” — saving of ¥355.74 lakhs
(against the sanctioned provision of I1320.00 lakhs)

was due to reduction of provision at revised estimates

stage owing to receipt of less proposals from the States

other than North Eastern Region for establishment of

Village Grain Banks and proposed revision/merger of

one plan sub-scheme relating to strengthening of Public

Distribution System in the new plan scheme, being

formulated under 12th Five Year Plan.
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(v) = st & sifa 3258.60 @G &t s=d g8 S
7% § 350.00 @ ¥ 31f¥s W= 3100.00 @@  FH
3R wftepet e 1 31 gfaea & 78 gfewr as off |

2.(I) 3vdEd S=d g 50 gEEE # 98 &
fore 371 &9 § (312100.39 R T & TE S %
fermferfiad g sfief & s Fawr, 201 1 A, 2012
F%1217127.00 TG & [ & I Hd 999 H9-
aﬁ%ﬁaﬁﬁﬁwﬁmwm:-

(1) A el 2408”7 - ‘@’ -

(%) @ HEE - W & e & Hae § 9y
T A 37 371 &1 39 Wt - 3 11484.73
g |

(@) T - ETE o QAT T GehR! =it (el
1§ gERIEe” - 3500.70 G |

(@) T E 36017 - “FHET AT @l o
ot 31T STE T qer Grefstf=eh o gomeft
e’ - 3114.96 <rg | 91y, ardfesh e =g
3113.95 @@ 41

()  w=d fefafed g il & siaia sfs ==
g +ff wfeefer & e -

(1) T IS <2408 - “TEROT R AN - 37
= - T W g AR &7 § @SSRy Marmt
fmfor” - 1195.99 @ra &1 31f¥e =59 (Y Jrae™ &
ToiT #) qaft &7 31 fafn & o § e =i ™
fafertt o qafeifa g i <2552 @ srafas il 5
fohT ST & BT g3

(@) e Eid 34567 - SN 8 3T IS -
e (AT gonelt & YEHr § Haftm @hm -
%105.68 @@ &1 31 =7 (390.00 TG & g JTaer
F T ) Ao’ &F § T SIS Ao FI T o oY

(V) Under three heads savings of 3258.60 lakhs
occurred, each exceeding ¥50.00 lakhs but not
exceeding ¥100.00 lakhs and constituting 31 percent
to 78 percent of the sanctioned provision.

2.(D
lakhs) utilised for augmenting the provision by re-

The above savings were partly (312100.39

appropriation as already reported to Parliament while
obtaining supplementary grants of ¥1217127.00 lakhs
in November, 2011 and March, 2012 under the
following major heads:-

(A) Major Head “2408” — “Food” —

(a) “Food Subsidies - Subsidy payable to Food

Corporation of India and others on food grains
transactions” - X11484.73 lakhs.

(b)  “Other Expenditure - Interest Subvention to
Cooperative Sugar Mills through NABARD”
-%500.70 lakhs.

(B) Major Head “3601” - “Grants for Central Plan
Schemes - Civil Supplies - Other Grants - Evaluation,
Monitoring and Research in Foodgrains Management
and Strengthening Public Distribution System” -
114.96 lakhs. Actual excess, however, was 3113.95
lakhs.

In Savings were also offset by excess under the

following major heads:-

(A) Major Head “2408” -
Warehousing - Other Expenditure - Construction of

“Storage and
Food Storage godowns in NE region by State
Governments” —excess of X1195.99 lakhs (against nil
provision) was due to re-appropriation of funds from
Major Head “2552” to functional heads for utilisation
on schemes for the benefit of North Eastern Region
and Sikkim.

(B) Major Head “3456” - “Tribal Area Sub Plan -
Scheme relating to strengthening of Public Distribution
System”- excess of I105.68 lakhs (against the
sanctioned provision of 390.00 lakhs) was due to



3T¥eh JEATE 9T 1 o HIOT g3 |

3. TG o YT 91T H, S/ 317 = fefarfiad
T ¥ief & Sfavid gg/ga -
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receipt of more proposals for establishment of Village
Grain Bank in North Eastern Region.

3. In the capital section of the grant, savings/
excess occurred under the following major heads:-

Fel A arefas = -
Total Actual Saving-
grant expenditure
( g F9 H)
(In lakhs of rupees)
e Head
T T 44087 Major Head “4408”
G, HSNUT q91 AISMT Capital Outlay on Food,
R CL\‘rﬁ'lﬁ LoD Storage and Warehousing
1. 0. 1719.00
6195.00 6194.00 - 1.00
9. R. 4476.00
T T 45527 Major Head “4552”
IR &t ENl Capital Outlay on North
TGS gieE Eastern Areas
1. 0. 5994.00
q. R. -5994.00
e Ty “6860” Major Head “6860”
ST 3T o AT st Loans for Consumer Industries
1. 0. 55120.00
9. S. 1.00 54256.96 54255.95 -1.01
9. R. -864.04

()  36244.00 G I J1a8H fefafad g sl &
Sl o= A § quidEr ST9E @ -

(EF[) E@-Qﬁqt “4408”_ “@W—mm—miﬁ:ﬁ
T - T130.00 9Rg JiEharHs: faord it aog ¥ @hiA
& 3o &9 7 T 99 & FROT G |

(@) i “45527 - “SHUT R WIEHTR - e
87 & 3 o SuHAl A fEw - ardfts @@ -
35994.00 g qaf &7 3R Al & am @ wefem

@D Provision of ¥6244.00 lakhs remained wholly
unutilised in three cases under the following major
heads:-

(A) Major Head “4408” - “Food — Other
Expenditure — National Sugar Institute” — ¥130.00
lakhs — due to non-finalisation of the scheme owing to
procedural delay.

(B) Major Head “4552”
Warehousing - Investments in Public Sector and Other
Undertakings - Food Corporation of India”- ¥5994.00

“Storage and
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I R AT o fore fAferat o1 qafdfan st et
FI BT S & FROT S |

(m e i 68607 - ‘=i - T & & S
3T ITHHAT Tl el - [-gea g af fm fafiee” -
Z120.00 TRg JRA TR 3 Ffera fufa 1 oo7g 9 Fsal
Ft o &Y Y (<1 Gl o€ T S & HROT 9 |

() s <4408 - N7 R AIEHIR - b
&7 3 AT 37 IUHA! | (99T - IRe g @ e & afarta
%1389.00 &g it /= (31589.00 G o whepa qraem
F T H) qar & § mamt & At o for ww A
I LIS 14 3 ST THOG IT 7 &4 oh HROT
|

() 77 9 “6860” - =i - T & & 3T
31 SUSHHI 31 sl - A= e bt [ T/ 3 Fbranter”
& 3 T8244.05 G it =i (320000.00 TG & Wl
TG & G 7)==t i 9 wre g 7 84 #t e 9
TR STTA =0T O JTS8 # Hl [ohT ST o 0T 83 |

4(I) STE F9d AETEN 5 gEEE H 9EH &
fore a1ifyrs &9 F (37500.00 @RI FIH & T S 5
g B <6860 - <+t - T &7 % 3 31T STHHT
T Tt - WS TR HeSced e aRkarsHn o fog =it
FREH” & fara A, 2012 § T1.00 ARG HT ki
T IS T L THT TR e & giea B faa
T A7 | A, STdfeeh 314 =3 37499.00 <G 41 |

() == qe o “4408” - “9eNoT 3R e -
3 Y - RS Wi T g qat & § @ dero
TireTH 1 fmivr” & siqfa e =g g off wfogd e &
T - ¥5994.00 7RG & 37 = (I Y9 Sl Tl
) qafe & 31 ffFen & o 9 Gafad Shiat w) SyanT
& fore fafet s qAfefan g o “45527 9 Frfas
ftsf &t foFT ST o HROT g3 |

lakhs - due to re-appropriation of funds to functional
heads for utilisation on schemes for the benefit of North
Eastern Region and Sikkim.

©) Major Head “6860” — “Sugar — Loans to Public
Sector and Other Undertakings -Hindustan Vegetable
Oils Corporation Ltd. (HVOC)” —%120.00 lakhs — due
to discontinuation of financial support in the form of
Non-Plan loan owing to policy decision of Government
of India.

) Under Major Head “4408”- “Storage and
Warehousing — Investments in Public Sector and Other
Undertakings — Food Corporation of India” - saving
of X1389.00 lakhs (against the sanctioned provision
0f 1589.00 lakhs) was due to requirement of less funds
towards construction of godowns in the North Eastern
Region and non-receipt of utilisation certificates.

(III)  Under Major Head “6860”- “Sugar - Loans to
Public Sector and Other Undertakings - Rehabilitation/
Modernisation of Sugar Mills”- saving of 38244.05
lakhs (against the sanctioned provision of ¥20000.00
lakhs) was due to reduction of provision at revised
estimates stage owing to non-receipt of proposals from
the sugar mills.

4.(D)
lakhs) utilised for augmenting the provision by re-

The above savings were partly (37500.00

appropriation as already reported to Parliament while
obtaining token supplementary grant of ¥1.00 lakh in
March, 2012 under Major Head “6860”- “Sugar -
Loans to Public Sector and Other Undertakings - Sugar
Factories for bagasse based cogeneration power
project”. Actual excess, however, was ¥7499.00 lakhs.

) Savings were also offset by excess under
Major Head “4408”- “Storage and Warehousing -
Other Expenditure - Construction of Food Storage
godowns in North Eastern Region by FCI” — excess of
%5994.00 lakhs (against nil provision) was due to re-
appropriation of funds from Major Head “4552% to
functional heads for utilisation on schemes for the
benefit of North Eastern Region and Sikkim.



5. ==t fererTy THfer: -

<+t foera 1Y, 1982 (W &7 § TaEith
YT it T S BT o qaT 31 SR
& T1Y-T1 T I T2 SR 3T HUHL A1 JaT
& foeTe =it UREfRrd S gu STHH B agrEl 34 & g
fearerdt a0 W il o e | fofts werar 37 % 333
g &t A1 39 [ w1 ST A # wiwa § e
TG & T TR T bl T 31 3k TG-TETE & 3539
R a1 579 B I & forg «ff e s

=it 3y w1982 (18 39 s1ffeam & 3faria
SATRT AT &) § = BT 50 A bl ST ATt T areheT
fraret ot faaeforat & qles, d@l &1 W@-TaE 3 &
T 6 T 2 | 9 ST & siefa S v e
T TS IR Y[eh 1 3T o SR H T, FHld TEHR
g AR aqet amd g7 uerR 7, =i
srfafaem, 1982 & e 3 & 37efia wenfua =i+ faeera fafy
T ST S S

¥ 2011-2012 % [o7T 39 714 37 o367 39 FHR

EoRL]
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5. Sugar Development Fund:-

Sugar Development Fund, 1982 (briefly the
SDF Act) was created for the purpose of rendering
financial assistance through loans at concessional rates
for rehabilitation and modernisation of sugar factories
as well as for sugarcane development and for
encouraging research aimed at development of sugar
industry by making grant. The fund shall also be
applied for defraying expenditure for the purpose of
building up and maintenance of buffer stock of sugar
with a view to establishing price of sugar.

The Sugar Cess Rules, 1982 (which were made
under the Act) provide for the manner of accounting
reports and returns to be furnished by sugar factories,
maintenance of accounts etc. An amount equivalent
to the proceeds of the duty of excise levied and
collected under the Act, reduced by the Cost of
collection as determined by the Central Governments,
shall be credited to the Sugar Development Fund
formed under Section 3 of the Sugar Development Act,
1982.

The Account of the Fund for 2011-2012 was

as follows:-

(B9 & H)

(In thousands of rupees)

Opening Balance 165,12,43
Receipts 864,63,79
Payments 623,18,82
Closing Balance 406,57,40




