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IS AT 16 — QT 3R Ardaitra faaver faunrr
GRANT No. 16 - DEPARTMENT OF FOOD AND PUBLIC DISTRIBUTION

Bl 3T AT fAFRRT araafdes <> FoT—
Total grant Actual Saving -
or expenditure
appropriation
(BSTR Budl #)

(In thousands of rupees)

RUSETE Revenue:
THIRT— Charged-
WNh Supplementary 2,00 1,12 -88
Ty @& GINTT 3IfYT RTT - Amount surrendered during the year 87
Hipa— Voted-
Hel Original 150952, 64,00

154491,75,00 106287,02,62  -48204,72,38
BRED Supplementary ~ 3539,11,00
99 & QIR IMITUT IR Amount surrendered during the year 48203,36,84
L GIRGE Capital:
Hrehd— Voted-
Hel Original 50523,05,00

50523,08,00 50499,56,27 -23,51,73

BRER Supplementary 3,00
Y & SR IfIA IR Amount surrendered during the year 23,41,00
et 3iiv fewforar Notes and comments
1. T & RIS 9T & Wihd i H, Bl 1. In the voted portion of the revenue section of

T (34820472.38 ATE) S[eATs, 2017, f&HaR, 2017 IR the grant, the overall savings (34820472.38 lakhs)
A, 2018 H UM by U 353911.00 oG & ¥ exceeded the supplementary grants of ¥353911.00
3< Al 3 1P BT TS IR I fel ] od UTaeT bI  lakhs obtained in July, 2017, December, 2017 and

31 fcrerd off | March, 2018 and constituted 31 percent of the total
sanctioned provision.
Eﬁlﬁ/@ O gy FefaRad q= et & Savings/excess occurred under the

3T g3 / BalT— following major heads:-
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Bl AT aRdfde g qad—
Total Actual Saving -
grant expenditure
(g syt #)
(In lakhs of rupees)
oy Head
q= oY “3451”7 Major Head “3451”
AfeaTerd— 3N WA Secretariat - Economic Services
7 0. 5516.00
6400.02 6342.33 -57.69
7. R. 884.02
=7 Y “2408” Major Head “2408”
@Tel, HeRUT 3R ISR Food, Storage and Warehousing
. 0. 15088448.00
% S. 350991.00| 10622066.44 10621992.78 -73.66
9. R. -4817372.56
q= 1Y “2552” Major Head “2552”
qarR & North Eastern Areas
7 0. 1300.00
%L S. 2705.00
7. R. -4005.00
=1 Y “3456” Major Head “3456”
fafdet amgfd Civil Supplies
7, S. 215.00
371.70 367.51 -4.19
7. R. 156.70
1) %4005.00 TG DT HTaET J&F AN “2552” & (1) Provision of ¥4005.00 lakhs remained
3fTId |1 AFAl & g yuiaan 3YY<h NEl— wholly unutilized in two cases under Major Head
“2552” -under the following heads:-
(pT) “fSRUT 3R SRR — 31 & — I (A) “Storage and Warehousing - Other
WRGRI §RT YAk &3 H @ WSRY M&™i & Expenditure - Construction of Food Storage godowns

AT — ¥3565.00 ST (32265.00 AT & YReb QT

in NE Region by State Governments” - ¥3565.00
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Afed) YR &3 AR Rifesd & o™ 9 GafEd whAl
W ST & forg o MRl @1 gAfdfEmnT
SRS ANl BT BT A & BRI MRIh & 3R
NERINE RN R

@)  “Rifde sy — s o™ — WIS
fIROT goTTell & URETST B Ygaldro” — T440.00
ARG & YR Wraed — YaraR edl | gwrar / gof
ORI & YTl 5 81 & BRI |

(IT) = Y “2408” — “WTE — e Fleqs! —
AR @rel 9 3R 39T & W=l & o ed @
forg <o Afeasl” @ afavid 310713860.00 ARG & HA
YT I ¥335627.00 RI DT YReb AT TG HReh
IITHY T11049487.00 oRI P f&dm AT| AT,
4851318.25 < &l §d ([Reb e Afed) Wrel
afeqel # derdr fhy o9 qen faq #= e giRa
[N UTeserd TROT § UTae= § dwerdl fby S &
HRUTES |

(1) = oY “2408” — “WE — FRIE SR
U — e SMYfd YUl & UReATa 6l
Wﬁw — b 3idald HIWd DD %2017.00 oG
o [ Sueer dxrg TS o SN, TMfU, wRamEl @l
3ifer U AU S # ufshareAs faefd & w1RoT 2300.00

SIRG 1 AT dh ST & |
aV) 9= WY “2408” G RGN
fforRaa il & sidia gs,—
@) e
(@) “feeE IR TN — NI BRI’ —

733918 oRg &I ddd (32600.00 o B
e AT @ Tl ) AR Yol
& HHITE D oy B4 Sl &1 smaeaasar
& HRUTES |

lakhs (including supplementary grant of ¥2265.00
lakhs) was due to re-appropriation of part funds to
functional heads for utilisation on schemes for the
benefit of North Eastern Region and Sikkim and
surrender of the balance amount.

(B) “Civil Other
Strengthening of PDS Operation”- supplementary

Supplies - Grants -
provision of 3440.00 lakhs - due to non-receipt of
proposals/complete proposals from North Eastern
States.

(I1) Under Major Head “2408” - “Food - Food
Subsidies - Subsidy payable to Food Corporation of
India and others on food grains transactions” - the
original provision of ¥10713860.00 lakhs was
augmented to ¥11049487.00 lakhs by obtaining
supplementary grant of ¥335627.00 lakhs. However,
there was a saving of I4851318.25 lakhs (including
supplementary grant) - due to reduction in food
subsidy and reduction of provision at revised

estimates stage by the Ministry of Finance.

(I11) Under Major Head ‘“2408” - “Food -
Direction and Administration - Strengthening of PDS
Operation” - funds of ¥2017.00 lakhs were provided
by obtaining supplementary grant which, however,
remained unutilized to the extent of ¥300.00 lakhs -
due to procedural delay in finalization of proposals.

Iv) Under Major Head “2408” - savings
occurred under the following heads:-

(A) “Food”-

(a) “Direction and Administration -  Other
Offices” - saving of ¥339.18 lakhs (against
the sanctioned provision of¥2600.00 lakhs)
was due to requirement of less funds

commission

towards of  monitoring

agencies.



(@) “org &g — A SUBHHl DI o< Ferar
QU S 8 ¥, 20147 — %9382.39 &G
@ god (347000.00 I & WiPhd UTTET
&I AT H) BB @Al B AT ATRA H
gacl S & HROT AT & ol ArSdl bl |
HH ST T 819 & BRI g |

“9RUT 3R TSR —

(@) “SrgHu™ 3R Hedldhd — Ioraar HhHor
qPIss” — 125.08 oG &I gad (3768.00
ARG & WiPpd e Bl gorl H) Reh ual
B A W M qur fafecr ufagfd & forg
6H T4 U1 B & BRI s |

TR — WierMR e ik fafams
YIEHROT” — %919.05 G Pl §2d (31500.00
ARG & WIhd U &I Jo1 H) RveH
gSeY oY O # fdofd 819 3R ®uiaR
QIoTET & 3fava aRATSTARN & & I
B & HROTES |

V) <1 2Nt & Sfd¥id %137.05 g &I 99 83
S IR ¥ ¥50.00 ARG ¥ M iR Wit UTTeIT 6
11 TITCTeTe AT 15 wfcrerd off |

2()  SuIH Fod YAMFRERT §RT UT9eT ®1 T
@ forg ol U I (41752.00 ) WIhH & TS
STfs g oY “2408” “HrEr @ 3faid
f=ferRad <Ml & 3idifd ¥348045.00 TRI BT R
ST UT R FHIA S Dl Ugal 81 ford IR faan
T 2T—

(1) “Trel Afeqsl — AT ISU-Y, AT AT
e & HROT AR @TeT 9 BT < A1 Afeas]’—
710000.00 ARG | ATIdd ISP S, TAT, T9999.00
ISIECRZIN
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(b) “Other Expenditure - Scheme for Extending

Financial Assistance to Sugar Undertakings,
2014”- saving of ¥9382.39 lakhs (against
the sanctioned provision of I47000.00
lakhs) was due to receipt of less claims from
nodal bank towards interest owing to some
accounts turning into Non Performing Asset.

(B) “Storage and Warehousing™-

(a) “Research and Evaluation - Quality Control
Cell” - saving 0f¥125.08 lakhs (against the
sanctioned provision of ¥768.00 lakhs)
was due to non-filling up of vacant posts and

receipt of less claims towards medical
reimbursement.

(b) “Assistance to Warehousing Development
and Regulatory Authority - Warehousing
Development and Regulatory Authority”-
saving of %919.05 lakhs (against the
sanctioned provision of ¥1500.00 lakhs)
was due to delay in engagement of system
integrator and slow progress of projects
under transformation plan.

(V) Under two heads savings of ¥137.05 lakhs
occurred, each exceeding ¥50.00 lakhs and
constituting 11 percent and 15 percent of the
sanctioned provision.

2.() The above savings were partly (341752.00
lakhs) utilized for augmenting the provision by re-
appropriation as already reported to Parliament while
obtaining supplementary grant of ¥348045.00 lakhs

under Major Head “2408” - “Food” - under the
following heads:-
(A) “Food Subsidies - Sugar subsidy payable to

FCI and others on account of levy sugar, import of
sugar etc.” -¥10000.00 lakhs. Actual excess, however,
was39999.00 lakhs.
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(@) “grRfera (e qm ST olkal B /¥ 3faRoT —
AN I (1 BT faR0T— 31752.00 AT |

(IT) T frforRad e ol & sfavid srfde
@1 gRT A1 wfcrgferd &1 E—

(@) g WY “3451” — “Hlerareld — Wrel a2l
ATdSTD fAaReT fIIRT” — 3819.93 AT &7 31fH &I
(R5469.50 <RI & WIipd UEE &I g H)
IRTARIGTAT / GIIGRTd HHATRAT BT 918 W o, iy
Ha H R Yormell o @I fhRe & 99 &
PHIROT 3T |

(@) e i “2408” —

(@) “@mer — @re |fegel — =@ fAdl 1 gav
0] QU S & ol Tl IR TSl BT,
2015” — ¥505.49 ARG B 3N T (3636.00
ARG & TIeel UTael bl el ) IoiT &
Jd &S WAl & dlldd Q@ @
gEEEE ©  fou ofaRes el @
JATILIDBAT B BRI ZaTT |

“UUSRYT AR AISH[E — I I — I
WHRI §R YRR &3 § We qUSRI
T&TAT BT 07 — 2932.00 TRY BT 37eH
Y (YT UG Dbl eI H) YaiR &= T2
fafesd @ o & Hafdd ol IR STIRT &

forg et @1 gafdfrare g oy "2552°
A BrATHD NI BT BT ST B BRI §ITT |

(M) T WY “3456” — “31g Y — Hrdol-Tdh
FITROT UTTell & GThRoT A Heferd ThIH” — 3152.51
RGBT 318 T (R215.00 AT & FHd AT Bl
g H) I A {9 da gRT GeSigud
AMFCTIR TAT A TDNDb] Tl & A & oy

(B) “Transfer to/from Reserve Funds and

Deposit Accounts - Transfer to Sugar Development
Fund”-%31752.00 lakhs.

(ID) Savings were also offset by excess under the
following major heads:-
(A) Major Head “3451” - “Secretariat -

Department of Food and Public Distribution” - excess

0f819.93 lakhs (against the sanctioned provision of

%5469.50 lakhs) was due to requirement of additional

funds towards hiring of consultants/contractual staff,

installation of surveillance system at Krishi Bhawan
and clearance of arrears of rent.

(B) Major Head “2408”-

(a) “Food-Food Subsidies - Interest subvention
on schemes for extending soft loan to sugar
mills, 20157 - excess of ¥505.49 lakhs
(against the supplementary provision of
%636.00 lakhs ) was due to requirement of
additional funds towards clearance of
pending claims of interest subvention under
the scheme.

(b) “Storage and Warehousing - Other
Expenditure - Construction of Food Storage
godowns in NE Region by State
Governments” - excess of 32932.00 lakhs
(against nil provision) was due to re-
appropriation of funds from Major Head
“2552” to functional heads for utilisation on
schemes for the benefit of North Eastern
Region and Sikkim.

© Major Head “3456” -
Scheme relating to strengthening of Public
Distribution System” - excess of T152.51 lakhs
(against the supplementary provision of ¥215.00

“Other Expenditure -

lakhs) was due to hiring of more consultants and



IS IRTRIETAIRN 3R dh-R3RIAT & vrs W forv

ST @ HIROT 3T |

133

technicians by National Informatics Centre for

development of PICAS software and other technical

schemes.

3. IS & YSITd 9N H, gerd /3Af¥e =g 3.

In the capital section of the grant, savings/excess
occurred under the following major heads:-

frefeTRad g 9Nl & 3iaid g3 / gair—

AR CIR

Total
grant
NIL] Head
o= oY “4408” Major Head “4408”
el RO 3R ISR Capital Outlay on Food
TR YoiiTd qReay Storage and Warehousing
. 0. 105.00
9. S. 1.00 2465.00
q. R. 2359.00
q&g iy 45527 Major Head “4552”
qﬁﬁ?‘l’\’ el Capital Outlay on North
TR YSiTd uiRery Eastern Areas
A 0. 4700.00
9. R. -4700.00
I Y “6860” Major Head “6860”
SUHITHT S Loans for Consumer
% foTT dol Industries
A 0. 47500.00
47502.00

9, S. 2.00
I 4700.00 ARG T Tae 9= oy “4552” — (1)

GIRSIC R qad—
Actual Saving -
expenditure
(g Byt #)
(In lakhs of rupees)
2456.27 -8.73
47500.00 -2.00

Provision of $4700.00 lakhs remained

“fSRUT 3R TSR — Adold & @ 3fR =g wholly unutilised in one case under Major Head

SushHl H 9 — AR @rer Y- & i Uh

“4552” - “Storage and Warehousing - Investments in
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Aol # gataR &5 iR Rifesw & o | A i
W SERT & forg onffre Ml &1 gAfdfERT
BRI T BT By ST qgm oy 77 apgfia faby
ST @ HROT YUl HY H R & |

(1) g 2 “6860” — I+ — ATdSI~Teh &5 &
IR =T SUBA] Bl B’ — dad [T=feIRad ISl &
-

@) A el @1 gAa /sy —
¥3700.00 AT &I god (315000.00 ARI & Wphd
YT bl o1 H) STax, 2018 TP 5000 SIATET &
IR T UfEy 89 & HROT A 3MdaT U B DI
o8 A 8% |

(@) T fdeN & forw T el %1300.00
ARG P god (32500.00 ARI & WIpd UGG Dl
T H) IR—ITAHHAT Th1H BT & BIROT HH TG
9T 1 1 g7 4 g8 |

@M  “Uchled § STl AT TTEISSd Uehigd]
& JeTe o oy T Bidgar” — ¥1300.00 <RI Bl
o (310000.00 TG & WIhd YGET Bl T H)
T el | BH IR UTed 81 & IR g8 |

4. () SuYth el QAN gIRT JTaer= &l agT
@ forg oTifR¥Te WU ¥ (26300.00 TI) WY & TS oI AT

5 qe oy “6860” — “HIFI — AIEWIH &5 b AR
I SUBAT Bl Bl — I IMEMRT Feg—Scurad
fastenl aRASHT @ forw =i Sfdea & ofaid
faaR, 2017 T AT, 2018 H T2.00 AR BT Alb D
IR T U Hcl FHI S DI Ugel &1 Giod ax
foar T o7 | aafdd IifSed g, T, T6298.00
KIEERZIN

(ID) Fad I WY “4408” — “9SRUT qAT
HIERTR — TSI &3 & AT =T SUhH| H e —
YR @rg FE” — & fdiid ¥ g gRT Al
gfcrdgford 81 78 — ¥2350.00 TRI BT 3Af¥h & (I
T B AT H) YaicR &3 a1 [NfeH & v |

Public Sector and Other Undertakings - Food
Corporation of India” - due to re-appropriation of part
funds to functional heads for utilisation on schemes
for the benefit of North Eastern Region and Sikkim
and surrender of the balance amount.

(I1) Under Major Head “6860” - “Sugar - Loans
to Public Sector and Other Undertakings™ - savings
occurred under the following heads:-

(A) “Rehabilitation/Modernisation of Sugar
Mills” - saving of ¥3700.00 lakhs (against the
sanctioned provision of ¥15000.00 lakhs) was due to
receipt of less applications owing to moratorium on
expansion upto 5000 TCD till January, 2018.

(B)
saving of ¥1300.00 lakhs (against the sanctioned

“Sugar Mills for Cane Development” -

provision of ¥2500.00 lakhs) was due to receipt of
less applications, being a non-priority scheme.

©

anhydrous alcohol or ethanol from alcohol” - saving

“Sugar factories for production of

of ¥1300.00 lakhs (against the sanctioned provision
of ¥10000.00 lakhs) was due to receipt of less
proposals from Sugar Mills.

4.(I)
lakhs) utilized for augmenting the provision by re-

The above savings were partly (36300.00

appropriation as already reported to Parliament while
obtaining token supplementary grant of 32.00 lakhs
in December, 2017 and March, 2018 under Major
Head “6860” - “Sugar - Loans to Public Sector and
Other Undertakings - Sugar Factories for bagasse
based cogeneration power project”. Actual excess,
however, was36298.00 lakhs.

(IT) Savings were also offset by excess under
Major Head “4408” -
Investments in Public Sector and Other Undertakings
- Food Corporation of India” - excess of ¥2350.00
lakhs (against nil provision) was due to re-

“Storage and Warehousing -



ST TEl & SUANT & forg et &1 gAfdneT
T Y “4552” | RIS AN B fBy S @
HTROT BT |

5. #t fawrg fafer—

g faera =8, 1982 (dferd wu H
THSIYW ST &7 AT A SR & GAard
AR IMYFDIHRT & IS T fdbrT Bl
UReferd #)d U STIHUE Bl §glal o b forg
Rl &= R Boll & Jregq | =iy Fergar o &
I A DI TS A | 39 AR &1 ST A A Ad
H W@ W & foly 901 d DI 991 AR D
RG—XWTG b IeY WR Bl dTel I Dl bl & ol AT
feam ST |

T UBR R, 1982 (T 39 1w &
AT ST AT A1) H A BREH §RT UK Dbl
ST dTell ef@rehxer RuTet iR fqarforf & v, ofkai
HT [I—EG e HT waw= fFar 1 7| 39
AfAFRM & Sidvd MRl 8 IR IGell T3 IS
Yo DI I D GRIER AR H F DA ARBR gRI
AATETRT aeAT AT TSIHR AT (a4 TR,
1982 ! GRT 3 & Il g1 Tg A1 fddbrd =g
STHT T ST |

T 2017—2018 & o170 $%7 91 BT 1T 39
ThIV oJ7—

SARY
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appropriation of funds from Major Head “4552” to
functional heads for utilization on schemes for the
benefit of North Eastern Region and Sikkim.

5. Sugar Development Fund.:-

Sugar Development Fund, 1982 (briefly the
SDF Act) was created for the purpose of rendering
financial assistance through loans at concessional
rates for rehabilitation and modernisation of sugar
factories as well as for sugarcane development and for
encouraging research aimed at development of sugar
industry by making grant. The fund shall also be
applied for defraying expenditure for the purpose of
building up and maintenance of buffer stock of sugar
with a view to establishing price of sugar.

The Sugar Cess Rules, 1982 (which were
made under the Act) provide for the manner of
accounting reports and returns to be furnished by
sugar factories, maintenance of accounts etc. An
amount equivalent to the proceeds of the duty of
excise levied and collected under the Act, reduced by
the Cost of collection as determined by the Central
Governments, shall be credited to the Sugar
Development Fund formed under section 3 of the
Sugar Development Act, 1982.

The Account of the Fund for 2017-2018 was

as follows:-

(B9R BUai H)
(In thousands of rupees)
Opening Balance 618,68,82
Receipt -618,68,82
Payments

Closing Balance
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