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Madam,

| am to enclose herewith Correction Slip Number 01 dated 25-04-2023 to
‘Chapter-7 Transfer Entries’ of Account Code for Accountants General to insert a new
Article bearing number '7.13-Prior Period Adjustments' and Annexures 1 to 3 from
01-04-2023.

O/o C&AG is requested to circulate this amendment among Accountants
General for strict compliance.

Yours faithfully,

o
ijay Kumar)

Sr. Accounts Officer (Code)

Copy along-with Correction Slip Number 01 dated 25-04-2023 forwarded to:
1. Shri Rakesh Babbar, Dy. Director (Budget), Ministry of Finance, DEA, North
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Ministry of Finance
Department of Expenditure
Office of the Controller General of Accounts
New Delhi

Account Code For Accountants General

Correction Slip No. 01
Dated 25-04-2023
Page No.137 (First Edition)

Chapter 7-Transfer Entries

Following Article 7.13 and Annexures 1 to 3 may be added below the existing article
‘7.12-Closing of the Combined Transfer Ledger and Abstract’

7.13 - Prior Period Adjustments

Whereas, accounting on cash basis recognizes prior period items for rectification
of errors or adjustment of financial statements for one or more prior periods for which
the accounts have been closed. These will not be passed through the regular monthly
accounts, will not be shown in the Statement of Central Transactions, and even the
opening balances in such cases will not be corrected with a foot note. However, a full
account of such adjustments in an account named ‘Prior period adjustment Account
will be submitted with the material for the State Government Finance Accounts.

‘Prior Period Adjustment’ means rectification of errors or adjustments due to
change in the Government decisions which may affect balances and progressive
bookings of earlier years for which accounts have been closed. These do not include
transactions such as payment of arrears arising due to increase in salaries or revision
of pension or increase in dearness allowance, etc. in the current period though they
belong to prior periods as these transactions cannot be attributed to any type of errors
or any adjustment in Governments Policies. These Prior Period Adjustments shall not
include in its ambit, defaults of loans and grants-in-aid as it is only a process for
rectification or adjustment of financial statements of prior periods.

Prior Period adjustments shall be presented and disclosed in accordance with
Annexure 1 to Annexure 3 to this Chapter which contains proformas for ‘Summary of
Balances (Government Accounts)’, ‘Details of Prior Period Adjustments’ and
‘Adjustment in Prior Period involving all Heads Closed to Balance vis-a-vis Heads
Closed to Government Accounts (Impact of Prior Period adjustments involving Capital
expenditure heads, if any, on Capital Expenditure) respectively. Prior Period
Adjustments shall be considered material if its value can be expressed in clear terms
equal to or greater than rupees one thousand.

The effects of these adjustments shall be incorporated in the material for relevant
statements of Finance accounts. It will be shown distinctly in a separate line, under
the opening balance of the concerned minor head below the relevant major head, with
the nomenclature ‘Prior Period Adjustment account. The net effect of these



adjustments on ‘Government account will also be worked out for arriving at the
balances as on 315t March of the year under it, for the purpose of inserting against the
concerned head in the material for Statement No.13 of Finance Accounts.

[Ref: Notification No.992, S.0. 1033(E) dated 2nd March, 2023 by the Budget
Division, Department of Economic Affairs, Ministry of Finance].

(Effective from 015t April 2023)
(Authority 190011(014)/01/2023-Codes-CGA/1 2622)

Sr. Accounts Officer (Code)



Prior Period adjustments

Annexure 1
Summary of Balances (Government Accounts)
(X in thousands)
Debit Details Credit
A. Opening Balance

zz* B. Net effect of Prior Period Zzz*
Adjustments

C. Receipt Heads(Revenue
Account)

D. Receipt Heads (Capital Account)

E. Expenditure Heads(Revenue
Account)

F. Expenditure Heads(Capital
Account)

G. Inter-State Settlement

H. Miscellaneous (Net)

I.  Transfer to Contingency Fund

J. Closing Balance

XXXX GRAND TOTAL XXXX

*Net effect (Dr. or Cr.) of Prior Period Adjustments in Government Accounts of ‘Statement of
Summary of Balance’ (Annexure 1) will be zz (i.e. /difference of xx and yy) given in Annexure 2.



Details of Prior Period adjustments

Annexure 2

(X in thousands)
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Total

XX

Net Effect of Prior Period Adjustmen

zz(Difference of xx and yy)

Note: Column (2) “Type of Corrections (Adjustments/Errors)” will also include frauds of any value,
if any, which will be mandatorily recorded in Column (9) as ‘fraud’



Annexure 3

Closed to Government Accounts

Adjustments in Prior Period involving all Heads Closed to Balance vis-a-vis Heads

Impact of Prior Period Adjustments involving Capital Expenditure Heads, if any, on Capital

Expenditure

(X in thousands)

Sr. |Major/Minor |Description IExpenditure Year-Wise Prior Corrections |Expenditure [Remarks
No. |Heads (Capital |of as on 31-03- incurred till if any
Expenditure  |Accounting [20.. before |vear/s [Amount of [Reason of|end of the
Heads) Head Adjustments|of prior [correction correcti;IFY - After
period if adjustments
available
Dy =G
(1) (2) (3) (4) (5) 6) [(7)| (8) (9) (10)
1;
2.
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