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APPROPRIATION No. 34-INTEREST PAYMENTS

et fafemT JrEdfa <Y AP T+
Total Actual Excess+
appropriation expenditure EERE
Saving—
(X =l )
(In thousands of rupees)
USSR Revenue:
FH71a- Charged-
el Original 127755,08,00
132484,92,00 132194,41,89 -290,50,11
7 Supplementary ~ 4729,84,00
g @ T IsFffa Wfer Amount surrendered during the year 789,88,53
S A §> 1 Notes and comments
1. VARG, ,M0a 5 0if Ml (78088 53 BB 1. In the appropriation, the amount

A.) =T %bili (20050.11 EiEi A) 03 ,eii O3 ify  Surrendered (Rs.78988.53 lakhs) exceeded the
overdl savings (Rs.29050.11 lakhs).

2. GITHED A, i/ AEHE 16 ATHEERE WEG T8 2. In the appropriation, savings/excess
it Oi,&é/('jf‘. occurred under the following major head:-
(e &l H)
(In lakhs of rupees)
o Head
Tar o ‘2049’ Major Head “2049’
Oghed , MR Interest Payments
7 0. 12775508.00
7 S. 6502200  12761482.76  12811421.19 +49938.43
g R. —79047.24

(1)  93.06 B A. % il5%aEG e [56 & 8% (1) Appropriation of Rs.93.06 lakhs remained
VL Fielh /-\an wholly unutilised under six heads.
| ’ |

(n) ki iﬂﬁ%ﬂé@Eé@Eﬁ:é [0 158 ,ilé@ﬁ;:& O\f‘ - ﬂeli)ads Savings occurred under the following
(8) B R Y e - (A) “Interest on Internal Debt” -

() VARG ahela o5t 1B -aaAa Eiefdfii 95 , 3 Oii@ (@ *“Treasury Bills and connected securities
LRI - (EhoiTEh AORER 130 VEATALARA WA YEBAVEE Bheill issued to Reserve Bank of India - Securities

. . 1 ” issued to Reserve Bank of India in
Ot 1 oM 1 03 WHEIE - 108844.68 conversion of Treasury Bills' - saing of
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“1-4-1999 t i06El 1 608N i il 1
O Tith 1 vl <l % 03 YA Ot 1%
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UG08 EE 1) Mot ¥ éiééﬂé‘ fita Ot 18
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Rs.108844.68 | akhs (against the sanctioned
appropriation of Rs.284500.00 lakhs) was
due to conversion of securities worth
Rs.6181795.00 lakhs into marketable
securities.

“Interest on 364 Days-Treasury Bills’ -
saving of Rs.18521.11 lakhs (againgt the
sanctioned appropriation of Rs.134400.00
lakhs) was due to less payment of interest
than anticipated owing to easy liquid
conditions a the time of sale.

“Interest on Ways and Means Advances” -
saving of Rs.11589.36 lakhs (against the
sanctioned appropriation of Rs.32000.00
lakhs) was due to reduction in bank rate
and less recourse to Ways and Means
Advances.

“Interest on Investment in special
Government of India securities issued
against outstanding balances of small
savings as on 1-4-1999” - saving of
Rs.491921.90 lakhs (against the sanctioned
appropriation of Rs.2026541.00 lakhs) was
due to part redemption of specia securities
under State Debt Swap Scheme.

“Interest on External Debt” -

“Interest on loans from the IBRD” - saving
of Rs.10611.95 lakhs (against the
sanctioned appropriation of Rs.67648.29
lakhs) was due to exchange rate fluctuation
and prepayment in November, 2003.

“Interest on loans from OPEC Special
Fund” - saving of Rs.136.74 lakhs (against
the sanctioned appropriation of Rs.352.77
lakhs) was due to exchange rate
fluctuation.

“Interest on loans from Agency for
International Development, USA - US
Aid” - saving of Rs.808.00 lakhs (against
the sanctioned appropriation of
Rs.11005.85 lakhs) was due to decrease in
exchange rate of US ddllar.
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“GtEi-480 YT 0©aaﬂaa%a e g alaald
Okttt Aot aVaAaiS 1555 ORATERA OF tilois YA O%aa-a”
219.03 B A. 1 ol (2982 76 B A, 1
Ol aalaaﬂa%aa@a i“ﬁ 'wEaﬂaa a) Ha OER 1
liga 2 ' i B0 i Ofy

SaTOrr03, 2 1% OahiBA O3 tief YA el - 123.88
B A. 1% oipili (5452.86 E&E A, Ol
éiééﬂé%éﬁ‘@éi i i ) T i tiv 0N it
ofifi 11 1% OF y

“tilif i ala 50 4 CF ot A Ol - 7271.53
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“ iE bl VBTN ATHERG flaB2 GA oUed -

it Vel ARG 9A Oiod UM VI iER -
21376.71 E#E A. 14 %piji (220425.14 EE A.
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Sl Oafs 11 155 Ofy

G G A YA e -

03 OnktiiA fivibha Oad0 omn Ot -
4377.66 EiE A. 1 %Pl (32500.00 EiE A.
i Oigtid aliafilea 1% (34T %) O%éé-é ap i 1R
Sk ae O L aead |, BORv 18 v Ofy

‘il Aot a7'3 Oait SaAa fivabiki O3 i Ot -
333.64 EiiEi A. 1 %ili (1640.54 EiE A. 1
Ot sl 4aa0a¢a WENE 1) Bl 06 % , R
it okt 1 1w Ofy

s -aamr Ot éa‘tA ol TiilatE it -
4682.36 E4E A. 1 b (62187 68 L A.
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L0 138 1A Ofy
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(d)

(€)

(f)

(©

“Interest on loans from the Government
of USA under PL-480 Convertible local
currency credits’- saving of Rs.219.03
lakhs (against the sanctioned appropriation
of Rs.2982.76 lakhs) was due to decrease
in exchange rate of US dollar.

“Interest on loans from the Government
of USSR"- saving of Rs.123.88 lakhs
(againgt the sanctioned appropriation of
Rs.5452.86 |akhs) was due to less drawals
than anticipated.

“Interest on loans from the Asian Devel-
opment Bank” - saving of Rs.7271.53 lakhs
(against the sanctioned appropriation of
Rs.35589.83 lakhs) was due to exchange
rate fluctuation.

“Interest on Small Savings, Provident

Funds etc.” -

(@)

(b)
()

“Interest on State Provident Fund -
General Provident Fund” - saving of
Rs.21376.71 lakhs (against the sanctioned
appropriation of Rs.220425.14 lakhs) was
due to less requirement than anticipated.

“ Interest on Insurance and Pension Funds’ -

“Central Government Employees Group
Insurance Scheme” - saving of Rs.4377.66
lakhs (against the sanctioned appropriation
of Rs.32500.00 lakhs) was due to reduction
in interest rate and more withdrawals from
the fund.

(i) “Union Territory Government Employees

Group Insurance Scheme” - saving of
Rs.333.64 lakhs (against the sanctioned
appropriation of Rs.1640.54 lakhs) was
due to less payment than anticipated.

(i) “ Postal Insurance and Life Annuity

(c)

Fund” - saving of Rs.4682.36 lakhs
(againgt the sanctioned appropriation of
Rs.62187.68 lakhs) was due to reduction
in estimates by Department of Posts based
on the trend of expenditure last year as
well as first sx months of 2003-2004.

“Interest on Special Deposits and
Accounts” -
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() “Deposits of LIC and GIC”- saving of
Rs.1919.27 lakhs (againgt the sanctioned
appropriation of Rs.24010.00 lakhs); and

(i) “ Special Deposits of Provident
Superannuation Gratuity Fund” - saving
of Rs.44530.71 lakhs (against the
sanctioned appropriation of Rs.1032000.00
lakhs).

Savings under the above two heads were
due to reduction in interest rate.

(iii) * Special Deposits of E.S.I.C.” - saving of
Rs.6531.42 lakhs (against the sanctioned
appropriation of Rs.40297.62 lakhs); and

(iv) “ Special Deposits of EPF/EDLI” - saving
of Rs.3170.59 lakhs (against the sanctioned
appropriation of Rs.19286.00 |akhs).

Savings under the above two heads were
due to reduction in interest rate from 9% to 8%.

(D) “Interest on Reserve Funds - Interest on
Depreciation Renewal Reserve Funds - Badar pur
Thermal Power Station Depreciation Reserve
Fund” - saving of Rs.547.99 lakhs (againg the
sanctioned appropriation of Rs.9742.58 lakhs)
was due to decrease in rate of interest on
Depreciation Reserve Fund.

(E) “Interest on Other Obligations’ -

(@) *“Interest on Deposits - Interest/Incentive
on Mahila Samridhi Yojana” - saving of
Rs.138.23 lakhs (against the sanctioned
appropriation of Rs.150.00 lakhs) was due
to reduction in estimates by Department
of Posts based on the trend of expenditure
last year as well as first six months of
2003-2004. The scheme has aready been
discontinued w.ef. 1-4-1997.

(b) “Interest on Special Bonds to Oil
Companies against OCC liabilities -
Interest on 6.96% Oil Companies
Government of India Special Bonds, 2009” -
saving of Rs.108.38 lakhs (against the
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sanctioned appropriation of Rs.62640.00
lakhs) was due to less payment than
anticipated.

(c) “Miscellaneous - Charges payable to IMF
for utilisation of SDRs”- saving of
Rs.2028.05 lakhs (against the sanctioned
appropriation of Rs.9325.00 lakhs) was
due to variation in rate of charge and
exchange variation.

(1) Under one head saving of Rs.57.42 lakhs
occurred congtituting 23 percent of the sanctioned
appropriation.

3.() The above savings were partly offset by
excess under the following heads:-

(A)  “Interest on Internal Debt” —

(@ “Interest on Market Loans” - excess of
Rs.155634.15 lakhs (against the total
sanctioned appropriation of Rs.6720822.00
lakhs including supplementary
appropriation of Rs.65022.00 lakhs
obtained in February, 2004) was due to
underestimation of interest payments at
budget estimates stage, higher coupon
payment on account of greater recourse
to re-issue and selection of the specific
securities for the purpose and non-
anticipation of discounts allowed on few
re-issues.

(b) “Treasury Bills and connected securities
issued to Reserve Bank of India -Discount
on Treasury Bills - 91 Days Treasury
Bills’- excess of Rs.10746.17 lakhs
(against the sanctioned appropriation of
Rs.31000.00 lakhs) was due to increase of
the notified amount from time to time and
higher receipts under non-competitive
bidding component in the auctions.

(c) “Interest on Gold Bonds,1998 " - excess
of Rs.1703.23 lakhs (against nil
appropriation) was due to redemption of
resdua baance.

(d) “14 Days Treasury Bills’- excess of
Rs.4869.07 lakhs (against the sanctioned
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appropriation of Rs.16000.00 lakhs) was
due to more issue of treasury bills as
State Governments heavily invested in
these hills.

“Interest on Marketable Securities issued
in Conversion of Special Securities’ -
excess of Rs.176526.00 lakhs (against the
sanctioned appropriation of Rs.449730.00
lakhs) was due to conversion of special
securities.

“Interest on Special Central Government
Securities, issued to NSSF against
reinvestment of sums received on
redemption of Special Central/State
Government Securities”- excess of
Rs.194166.00 lakhs (against nil
appropriation) was due to investment in
Special Government of India securities
issued against Central/State Government’s
securities.

“Interest on Other Internal Debts’ -

“ Compensation and Other Bonds” -excess
of Rs.80578.20 lakhs (against the
sanctioned appropriation of Rs.261189.00
lakhs) was due to more payments under
different bond schemes than anticipated.

(i) “Bonds against Iraq Exports” - excess of

(i) “ Management of Debt”

(B)
(@)

(b)

Rs.2453.28 lakhs (against the sanctioned
appropriation of Rs.1791.00 lakhs) was
due to more payment than anticipated at
the time of initia provisoning.

- excess of
Rs.12084.48 lakhs (against the sanctioned
appropriation of Rs. 25000.00 lakhs) was
due to more claims by the R.B.l. than
anticipated.

“Interest on External Debt” -

“Interest on loans from the Government
of France” - excess of Rs.959.74 lakhs
(againgt the sanctioned appropriation of
Rs.6499.56 lakhs); and

“Interest on loans from the Government
of Federal Republic of Germany” - excess
of Rs.789.01 lakhs (against the sanctioned
appropriation of Rs.9305.46 |akhs).
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Excess under the above two heads was

due to exchange rate variation.

(©)

(d)

(©

“Interest on loans from the Government
of Japan” - excess of Rs.2406.51 lakhs
(againgt the sanctioned appropriation of
Rs.105470.80 lakhs) was due to increase
in exchange rate of the Japanese Yen.

“Interest on loans from the Government
of Swiss Confederation and Swiss Banks' -
excess of Rs.156.01 lakhs (against the
sanctioned appropriation of Rs.104.95
lakhs) was due to non-materidisation of

prepayment.
“Interest on Small Savings, Provident

Funds etc.” —

(@
(i)

(i)

(b)

(c)
(i)

“Interest on State Provident Funds’ -

“ Other Sate Provident Funds” - excess of
Rs.1921.94 |lakhs (against the sanctioned
appropriation of Rs.97746.57 lakhs) was
due to more accretions in the fund and
less withdrawals therefrom than
anticipated.

“ Sate Railways Provident Fund” - excess
of Rs.774.09 lakhs (against the sanctioned
appropriation of Rs.73794.30 |lakhs) was
due to more voluntary contribution and
less withdrawals during the year than
anticipated.

“ Interest on Insurance and Pension Funds -
Family Pension-cum-life Assurance Funds
for Industrial Workers” - excess of
Rs.9917.61 lakhs (against the sanctioned
appropriation of Rs.205188.42 |akhs) was
due to more contribution by the employers
than anticipated.

“Interest on Special Deposits and
Accounts”

“ Special Securitiesissued to Nationalised
Banks” - excess of Rs.4486.67 lakhs
(against the sanctioned appropriation of
Rs.188700.00 lakhs) was due to more
payment of interest than anticipated mainly
on account of securities worth Rs.770.00
crores issued on 7.2.2003.
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(i) “ Special securitiesissued to UTI” - excess
of Rs.12240.10 lakhs (against the
sanctioned appropriation of Rs.46134.00
lakhs) was due to payment of more
interest than anticipated owing to non-
provisioning of interest for the bonds issued
in the month of March, 2003.

(iii) “ 11.5% Government of India (Industrial
Investment Bank of India Limited) Special
Securities, 2021" - excess of Rs.1150.00
lakhs (against nil appropriation); and

(iv) “9.75% Government of India (Industrial
Finance Corporation of India Limited)
Special Securities, 2021” - excess of
Rs.3900.00 lakhs (against nil
appropriation).

Excess under the above two heads was due

to non-reporting of expenditure before finalisation
of budget estimates.

(d) “Bonus on field deposits - Bonus for
undisbursed Pay of India Ranks’ - excess
of Rs.1637.83 lakhs (against the sanctioned
appropriation of Rs.5003.30 lakhs) was
due to payment of bonus on the higher
accumulations in the individual running
ledger accounts on undisbursed pay of
PBORs.

(e) “Interest on other Deposits and Accounts” -

(i) “Interest on Deposit Scheme for retiring
Government Employees” - excess of
Rs.1707.69 lakhs (against the sanctioned
appropriation of Rs.8000.00 lakhs); and

(i) “Interest on Deposits Scheme for retiring
employees of Public Sector Undertakings” -
excess of Rs.140.64 lakhs (against the
sanctioned appropriation of Rs.2000.00
lakhs).

Excess under the above two heads was due

to more collections which resulted in higher
interest payments than anticipated.
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(D) “Interest on Reserve Funds’ -

(@

(b)

(©)

“Interest on Depreciation Renewal Reserve
Funds - Railway Depreciation Reserve
Fund” - excess of Rs.8347.59 lakhs
(against the sanctioned appropriation of
Rs.6680.67 lakhs) was due to increase in
the opening balance on account of
substantial accretion in 2002-2003 and net
accretion to the fund during the year.

“Interest on Railway Development Fund” -
excess of Rs.1894.57 lakhs (againgt the
sanctioned appropriation of Rs.4.22 lakhs)
was due to increase in the opening balance,
greater net accretion at the revised
estimates stage and due to less expenditure
than anticipated.

“Interest on General and other Reserve
Funds - Railways Pension Fund” - excess
of Rs.3311.14 lakhs (against the sanctioned
appropriation of Rs.4930.66 lakhs) was
due to increase in the opening baance on
account of substantial accretion in
2002-2003 and net accretion to the fund
during the yesr.

(E) “Interest on Other Obligations - Interest
on Deposits’ -

(@

(b)

“ Deposits of Public Sector Undertakings’ -
excess of Rs.13327.97 lakhs (againgt the
sanctioned appropriation of Rs.18500.00
lakhs) was due to increase in deposits by
Public Sector Undertakings such as
National Thermal Power Corporation,
Power Grid Corporation and Power
Finance Corporation.

“Interest on the Deposits of Indian
Railway Finance Corporation” - excess of
Rs.3070.10 lakhs (against the sanctioned
appropriation of Rs.2500.00 lakhs) was
due to higher accretion to the fund owing
to PLA interest @8.5% which had been
dlowed by Ministry of Finance on depost
balances during 2002-2003.

(1) Under two heads excess of Rs.147.80 lakhs
occurred, each exceeding Rs.50.00 lakhs and
constituting 11 percent and 18 percent of the
sanctioned appropriation.




