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fafaarm a&ar 35 - gt A=TIET

APPROPRIATION No. 35-INTEREST PAYMENTS

&t fafram aredias a9 3Iferh S+
Total Actual Excess+
appropriation expenditure
(B =Wl H)
(In thousands of rupees)
RUS R Revenue:
gHIRd- Charged—
qef Original 137444,86,00
138031,86,00 141374,88,27 +3343,02,27
qTh Supplementary 587,00,00
asf @ GIRI7 IRfd T Amount surrendered during the year g-a  Nil
fr e FProrfori Notes and comments
1. ffger § maft o\ 2006 § 58700.00 1. T te appropriation, although

G & @ G AT i fRar o, g & iehd
IR & 334302.27 @ & Y 8 T (A
Hleh W 3343,02,27,172 oG & 1) | T AE®
T W WS H ATEE A HREd A6
Far fafafeg w0 S Y srEmmEar ¥

supplementary appropriation of Rs.58700.00
lakhs was obtained in March, 2006, the
expenditure exceeded the sanctioned
appropriation by Rs.334302.27 lakhs (actual
excess was Rs.3343,02,27,172). The excess
requires regularisation by voting of Excess
Demands for Grants by the Parliament.

sifass o/aad e e o & sfafa Excess/savings occurred under the
‘g’SﬂT/g‘?f:— following major head:-
GUSEECINE)
(In lakhs of rupees)
ot Head
Ter o 2049”7 Major Head “2049”
ST SGHEAT Interest Payments
q 0. 13744486.00
13803186.00  14137488.27 +334302.27
T S. 58700.00

)  “IaRe T 9T G’ & Aaqid s g
frefafed ot & siofa gam-

(1) ‘G o 9X & - 118694.60 @ %
T SR Ty (7522809.00 @ ®H T

(D Under “Interest on Internal Debt” - excess
occurred under the following heads:-

(A) “Interest on Market Loan” - excess of

Rs.118694.60 lakhs (against the sanctioned
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fafram @ ge #) At weer & wem @
SR & forg Buore wioyiet & Freefled e
& UeE U I Ry 9 3R 3W YRR A
ot gfefodt & At w 9ee & swer
Py S & RO g |

(@) “arccim Rod d @ Gt @ 6T §i
qrg Flayiaar - @ fbel 9T ge - 91 Al
& @efT 67~ 29065.97 G & F IfAh <o
(43000.00 <@ & & EEEd [HET H AT H)
B3l AR

(W) ‘@ el v we - 182 Al F @arr
fSell 9% e~ 3954.02 @ ' AfEd Oy
(34500.00 @@ & % TWipa [@HE H AT H)
g3 |

SrEd A o & sfdia e o sfe
AT o 9 BT S AR we @ @l g
I AT H uERl Y S F HRO I |

(=) ‘364 faAl & @arr fadl 9w S -
18285.03 @ & #1 3fad g (144500.00 @
T @ WPd [@FEI B G H) ST b g

q e s@Ell fhy S & @R g |

() ‘14 @ & @rar fae’ - 57813.81 @@ &
F1 sEE =g (58700.00 E T EH Gb (@A
qed 100700.00 &G & & Fel Wi [T B
gl H) TS ®IERI & GARN ¥ AEE § AR
qad MRS A AT & aw H Fow AR
S o HGRAN BT SRR B3|

(@) “1999-2000 & seq FEdl F AT GuEl
@ ST SR @B TE ARG TP @l e ghogfoar
g fder o &R~ 10572.18 #E & H S
T (310896.00 T % % TEHd &G H el
H) AT | s e g S & wRe g

(@) ‘F& F g & FH AR RALHT @i
I 37QT [T T SIS/ e - 8224.87 ¢ & H
A Ty (333850.00 @ ¥ % Wipd  [&HEAT
FI AT H) /e aR B R ThY S 1 ase
q e s d @l by 9 & PR g |
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appropriation of Rs. 7522809.00 lakhs) was due
to coupon payment following selection of
marketable securities for borrowing through
reissue mechanism and discounts paid on reissue
of such marketable securities.

(B)  “Treasury bills and connected securities
issued to Reserve Bank of India - Discount on
Treasury Bills - 91 Days Treasury Bills” - excess
of Rs.29065.97 lakhs (against the sanctioned
appropriation of Rs.43000.00 lakhs); and

(C) “Discount on Treasury Bills - Interest on
182 Days Treasury Bills” - excess of Rs.3954.02
lakhs (against the sanctioned appropriation of
Rs.34500.00 lakhs).

Excess under the above two heads was
due to issue of more treasury bills and firming
up of discount rates than anticipated.

(D)  “Interest on 364 Days Treasury Bills”-
excess of Rs. 18285.03 lakhs (against the
sanctioned appropriation of Rs.144500.00 lakhs)
was due to more payment of interest than
anticipated.

(E) “I14 Days Treasury Bills”- excess of
Rs.57813.81 lakhs (against the total sanctioned
appropriation of Rs.100700.00 lakhs including
supplementary  appropriation of Rs.58700.00
lakhs) was due to payment of more interest on
account of investment of large and persistent
surplus cash balance of State Governments than
anticipated.

(F) “Interest on Investment in special
Government of India securities issued against net
collections of small savings from 1999-2000"-
excess of Rs. 10572.18 lakhs (against the
sanctioned appropriation of Rs. 310896.00 lakhs)
was due to more investment than anticipated.

(G) “Interest/Discount paid on Market
Stabilization Scheme Deposit of Money in the
Bank” - excess of Rs. 8224.87 lakhs (against the
sanctioned appropriation of Rs. 333850.00 lakhs)
was due to payment of more interest owing to
firming of interest/discount rate.
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(S) ‘S saRe WU-gIES ] § SS9
SIS~ 64020.86 G % &1 A T (482728.00
G & % T [QHET B e H) Hedren ¥ S
& 3ffde el A AREET Gy S & BT g3

A “TBT U X o’ & i Al
frefafeg ot & siafa gam-

(1) “Staefy gAfAT St R dF & el
TN~ 12442.72 TG TR ARE
(55831.76 @@ & & Wepa AN & ger #)
g,

(@) “qUATESTT F TER G Fol GC -
4040.17 /@ & 1 AE U (8096.62 E @
& e fAFE S g H) ga iR

(m) ‘gfrrd fer de & Fwl gT -
9441.66 e & H1 AGd Ty (18277.83 G &
& TR [EFE g W) g |

SF 3 o & sioria e o fafme
W # uRadT B & FRo g

() ‘37 F9ql, 9fay [t snfe 9¢ s’ &
saifa sfas s frefofed ot & sfafa gam-

(1) ‘T W [ 9T s -

(%) “@rErg W@ F- 18327.61 @ &
s <y (251231.00 @ & % TEihd
ffFrr & gorAT H) gearen ¥ sifven SRl
& RO G |

‘T g WA [ 1701.88 @ ®
1 IR T (82397.09 o ® d &bl
fafer = gorr ®) M H gearen ¥ s
g B & PR B |

(@) ‘ST S) dorT [T TR s - S oA
R Sl aiffer [ - 253552 @@ @

(H) “Interest on other Internal Debts-
Compensation and other Bonds” - excess of
Rs.64020.86 lakhs (against the sanctioned
appropriation of Rs.482728.00 lakhs) was due to
preference of more claims of interest than
anticipated.

(II)  Under “Interest on External Debt” -
excess occurred under the following heads:-

(A)  “Interest on Loans from the International
Bank for Reconstruction and Development”-
excess of Rs. 12442.72 lakhs (against the
sanctioned appropriation of Rs.55831.76 lakhs);

(B)  “Interest on Loans from the Government
of U.S.S.R.”- excess of Rs.4040.17 lakhs (against
the sanctioned appropriation of Rs. 8096.62 lakhs;
and

(C) “Interest on Loans from Asian
Development Bank”- excess of Rs.9441.66 lakhs
(against the sanctioned appropriation of
Rs.18277.83 lakhs).

Excess under the above three heads was
due to exchange rate variation.

(IIl) Under “Interest on Small Savings,
Provident Funds etc.” - excess occurred under
the following heads:-

(A) “Interest on State Provident Fund” -

(a) “General Provident Fund”- excess of
Rs.18327.61 lakhs (against the sanctioned

appropriation of Rs.251231.00 lakhs) was
due to more deposits than anticipated.

(b) “State Railway Provident Fund”- excess
of Rs.1701.88 lakhs (against the sanctioned
appropriation of Rs.82397.09 lakhs ) was
due to more accretion in the fund than
anticipated.

(B) “Interest on Insurance and Pension Fund-
Postal Insurance and Life Annuity Fund”- excess
of Rs.2535.52 lakhs (against the sanctioned
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g anT @YXl FHAIRGl B g 5 @ 7Y
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T & h Wepd @A B geET H) g
A afs 9 fhg ST 9 aus ¥ e s
G oY ST & IR0 g |

(IV). ‘“Sfyq Al 9¢ s’ & siaia siferes
a freffed off & siaria gam-

(1) "“HeFsTE AR R R 9T s -

()

“Yerd qedgIe SIS (- 8657.18 @
T H SE I (15248.81 @ w &

S I e W) ga,

[

"SI S QoehciIgS BRG] HoIBTd STerd
e~ 333.52 @ & &1 3w =g (70.00
g & & Wk @A B e H) g,

(@) ‘Rerd fwm [ 9T s - 17720.55
T T AR W (927.32 oG T h TEIRd
AT @ e H) g,

(W) ‘G SR T RIS el 9T s -

(F) W YT MR - 189447 @ T H
SR A (8257.24 & @ TRd @I
g H) g

(@) “Ye7d qofpra sRfea [Hfg 9T s -
5221.29 or@ & &1 3ER @G (107.94 1@
& & TR @I e H) g S
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appropriation of Rs.77911.60 lakhs ) was due to
more deposits than anticipated.

(C) “Interest on Special Deposits and
Accounts - Special Securities issued to UTI” -
excess of Rs.742.60 lakhs (against the sanctioned
appropriation of Rs. 27625.00 lakhs ) was due
to reassessment of requirement at the revised
estimates stage.

(D)  “Interest on Other Deposits and Accounts

- Interest on Deposits Scheme for retiring
Government employees”- excess of Rs. 865.82
lakhs (against the sanctioned appropriation of
Rs.6500.00 lakhs) was due to payment of higher
interest owing to issue of more bonds than
anticipated.

(IV) Under “Interest on Reserve Funds” -
excess occurred under the following heads:-

(A) “Interest on Depreciation Renewal
Reserve Funds” -

(a) “Railway Depreciation Reserve Fund” -
excess of Rs.8657.18 lakhs (against the
sanctioned appropriation of Rs. 15248.81
lakhs);

(b) “Opium and Alkaloid Factories
Depreciation Reserve Fund”- excess of
Rs.333.52 lakhs (against the sanctioned
appropriation of Rs. 70.00 lakhs );

(B)  “Interest on Railway Development Fund’-
excess of Rs.17720.55 lakhs (against the
sanctioned appropriation of Rs. 927.32 lakhs);

(C) “Interest on General and Other Reserve
Funds”-

(@) “Railway Pension Fund”- excess of
Rs.1894.47 lakhs (against the sanctioned
appropriation of Rs. 8257.24 lakhs);

(b) “Interest on Railway Capital Reserve
Fund”- excess of Rs. 5221.29 lakhs
(against the sanctioned appropriation of
Rs.107.94 lakhs); and
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(V) ‘s @ficar 7T s & siavia s e
frefafeq ot & siwfa gam-

(@) “FEEN g7 S -

(/) ‘Wl wEm AR - 690.97 i@ & H
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(m) “fafag - @er smETr ARl @ I @
forg siaefegls gar v @ @7 §AR - 3965.40
o & B SR @ (7977.00 @ @ % Eihd
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Q) 92915 /@ & w A7 ws Nt &
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(V)  Under “Interest on Other Obligations” -
excess occurred under the following heads:-

(A) “Interest on Deposits”-

(a) “National Defence Fund” - excess of
Rs.690.97 lakhs (against the sanctioned
appropriation of Rs. 4398.30 lakhs).

Excess under the above six heads was due
to more accretion in the fund than anticipated.

(b) “Interest on Deposit of Gratuity and
Commuted value of Pension of DAE
Deputationists absorbed in NPCIL”-
excess of Rs. 120.41 lakhs (against the
sanctioned appropriation of Rs. 6.00 lakhs)
was due to less withdrawal than
anticipated.

(B)  “Interest on Petroleum Bonds - Interest
on 7% Oil Companies Government of India
Special Bond, 2012” - excess of Rs.20169.98
lakhs (against nil appropriation) was due to non-
estimation of interest at the time of framing of
budget estimates as the Special Bonds were issued
on 7.9.2005.

(C) “Miscellaneous” - Charges payable to
IMF for utilization of SDRs”- excess of
Rs.3965.40 lakhs (against the  sanctioned
appropriation of Rs. 7977.00 lakhs) was due to
change in the payments projected by the IMF
and variation in the SDR rate of interest / charge
as well as variation in the rupee exchange rate.

(VI) Under one head excess of Rs.83.62 lakhs
occurred constituting 239 percent of the
sanctioned appropriation.

2. The above excess was partly offset by
savings under the following heads:-

q)) Appropriation  of Rs.929.15 lakhs
remained wholly unutilised under six heads; of
these Rs.900.00 lakhs alone accounted for under
“Interest on Reserve Funds - Interest on General
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and Other Reserve Funds - Interest on
Pharmaceutical Research and Development
Support Fund” - due to discontinuation of fund.

(II) “Interest on Internal Debt”-

(A)  “Interest on Ways and Means Advances” -
saving of Rs. 14979.32 lakhs ( against the
sanctioned appropriation of Rs. 15000.00 lakhs)
was due to less recourse to Ways and Means
Advances.

(B) “Interest on Investment in Special
Government of India securities issued against
outstanding balances of small savings as on
1-4-1999” - saving of Rs. 104.51 lakhs (against
the sanctioned appropriation of Rs. 877581.00
lakhs) was due to earlier redemption than
anticipated.

(C) “Special Government of India Securities
issued to NSSF against reinvestment of sums
received on redemption of Special Central/State
Government Securities” - saving of Rs. 26092.08
lakhs (against the sanctioned appropriation of Rs.
626856.00 lakhs) was due to less investment than
anticipated.

) “Management of Debt”- saving of
Rs.291.55 lakhs (against the sanctioned
appropriation of Rs.50000.00 lakhs) was due to
less claims by the Reserve Bank of India than
anticipated.

(IV)  “Interest on External Debt” -
(A)  “Interest on Loans from the Government
of France”- saving of Rs.723.49 lakhs (against

the sanctioned appropriation of Rs.6914.97
lakhs);

(B)  “Interest on Loans from the Government

of Federal Republic of Germany”- saving of
Rs.1732.29 lakhs (against the sanctioned
appropriation of Rs. 10062.53 lakhs);

(C) “Interest on Loans from International
Development Association”- saving of Rs. 5595.53
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lakhs (against the sanctioned appropriation of
Rs.87824.74 lakhs);

(D) “Interest on Loans from International
Fund for Agricultural Development”- saving of
Rs.126.98 lakhs (against the sanctioned
appropriation of Rs. 1256.43 lakhs); and

(E) “Interest on Loans from the Government
of Japan”- saving of Rs.13189.29 lakhs (against
the sanctioned appropriation of Rs. 112464.50
lakhs).

Savings under the above five heads were
due to exchange rate variation.

(V)  “Interest on Small Savings, Provident
Funds etc.” -
(A) “Interest on State Provident Fund - Other

State Provident Fund”- saving of Rs. 10165.83
lakhs (against the sanctioned appropriation of
Rs. 109666.00 lakhs);

(B) “Interest on Insurance and Pension
Funds”-

(a) “Family Pension-cum-Life Assurance
Fund for Industrial Workers”- saving of
Rs.3353.00 lakhs (against the sanctioned
appropriation of Rs. 255900.61 lakhs); and

(b) “Union Territory Government Employees
Group Insurance Scheme”- saving of
Rs.332.09 lakhs (against the sanctioned
appropriation of Rs. 1685.50 lakhs).

Savings under the above three heads were
due to less deposits than anticipated.

(C) “Interest on Special Deposits and
Accounts” -

(a) “Special Securities issued to Nationalised
Banks”- saving of Rs. 4395.99 lakhs
(against the sanctioned appropriation of
Rs.191870.00 lakhs) was due to payment
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of interest as per Reserve Bank of India
schedule.

(b) “Special Deposits of EPF/EDLI” - saving
of Rs.558.58 lakhs (against the sanctioned
appropriation of Rs. 24871.42 lakhs) was
due to less payment of interest owing to
less subscription than anticipated.

(D)  “Bonus on Field Deposits - Bonus for
Undisburshed Pay of India Ranks” - saving of
Rs.133.04 lakhs (against the sanctioned
appropriation of Rs.7981.39 lakhs) was due to
more withdrawal from the funds than antcipated.

(E)  “Interest on other Deposits and Accounts-
Interest on Deposit Scheme for retiring employees
of Public Sector Undertakings ”- saving of
Rs.296.42 lakhs (against the sanctioned
appropriation of Rs.1500.00 lakhs) was due to
lesser balances than estimated under the scheme
and consequent payment of less interest during
the year.

(VI)  “Interest on Reserve Funds”-

(A) “Interest on Depreciation Renewal
Reserve Funds - Badarpur Thermal Power Station
Depreciation Reserve Fund”- saving of
Rs.1506.43 lakhs (against the sanctioned
appropriation of Rs.11474.64 lakhs) was due to
decrease in the interest rate.

(B) “Interest on General and Other Reserve
Funds - Interest on Price Stabilisation Fund”-
saving of Rs.329.29 lakhs (against the sanctioned
appropriation of Rs. 4192.00 lakhs) was due to
less accretion in the fund than anticipated.

(VII) “Interest on other Obligations - Interest
on Deposits - Interest under Section 9(2) and
18(6) of Textile Undertakings(Nationalisation)
Act, 1995”- saving of Rs.181.05 lakhs (against
the sanctioned appropriation of Rs. 2604.03
lakhs) was due to less requirement than
anticipated.
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(VIII) u® NS & F@d 56.92 @@ & of saq (VI Under one head saving of Rs.56.92 lakhs

i occurred constituting 57 percent of the sanctioned
g‘% L @q{d A 57 W A appropriation.




