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fafaanr g&r 31 - g7 sEEhEr
APPROPRIATION No. 34-INTEREST PAYMENTS

et fafrmT EESIECAC I S
Total Actual Saving-
appropriation expenditure
(B =T H)
(In thousands of rupees)
RS ECR Revenue:
g1 - Charged-
qe Original 163994,93,00
180802,18,00 179986,65,45 —-815,52,55
FLea Supplementary 16807,25,00
acf & I sregffa T Amount surrendered during the year -7 Nil
e e Notes and comments
. fafagiT &, =/t = faafafad 77 1. In the appropriation, savings/excess
St & wAra g/g- occurred under the following major heads:-
GUSESEDINES)
(In lakhs of rupees)
ot Head
T o 2048 Major Head “2048”
FUT 9219 47 39T YREK  Appropriation for reduction
P & [T [T or Avoidance of Debt
T 0. 250000.00
10000.00 .. —10000.00
T S. —-240000.00
e o ‘2049”7 Major Head “2049”
T R Interest Payments
T 0. 16149493.00
T S. 1680725.00 | 18070218.00 17998665.45 —71552.55
g R. 240000.00

(1) 340530.02 @rg & & fafFzr o= sfisf & (1) Appropriation of Rs.340530.02 lakhs

S . Fyd remained wholly unutilised under five heads; of
AT T, ¥ 340530.00 7@ these Rs.340530.00 lakhs accounted for under

o fAwfafan g ol o fafd dams L T0- he following major heads:-
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(F1) T WS 2048 - “a= [T - TR
yiayfaar # avdt @dia W AT 3 S| -
250000.00 @G . AR i FRafaai & HHoT Tt
grasfeai @t At Tig deef geaE % e 9 74
& HNUT 9|

(@) q=A T 20497 - "7 qIE W& -

(F) “Gzifcram @it W T - AT [F997 B
F GRT BT ST B GG el 159y
gfgfaer’” - 40000.00 @@ & 9@ fagoe
FHafE SR e ey gl v
Tl SRR & AU fFT TC THRT TagH
foaoT fhU 9 & HROT 9

(@) “9Rd @rer 3 1 S @ T ey grayfaar
W I - YRAT G 379 &1 T 3T T
BT G ared! 139y iy’ - 50530.00
TRg &, IReA @ e @ S @ e fawy

gfasgfeal & o T TC THIYd JEEE @
foaoT fhU 9 & HROT 9|

(1) 7= 20497 - “STIRF T T =1 -
TSR REFA0T @HIF & AdTd deh § G137 &1 47
T 3787 [ T = & 3 370000.00 7@
F qA fEAFT F AR, 2007 T A, 2008 §
968239.00 @@ &. F [ (37217 AT BTk TG
1338239.00 @@ & # = wan, qnfu, St &9
T foet S 56T SI9 & SN0 42626.82 &G %,
& G T IR @

(1) = o 20497 & sfaid a=d fAm=farad
i & sfdfa gg:-

(1) "SIk T W S -

(%) “I14 137 & @rr f@er” - 9884.47 @G .
&t F=d (210000.00 TG &, % g &=
I A7) TeEadt o faa § TS 5
A 99 fHT I & HROT §E |

(A) Major Head *“2048” “Other
Appropriations — Payment of premium on buy
back of Government Securities” — Rs.250000.00
lakhs — due to non-materialisation of proposal for
buy back of Government Securities on account of
market conditions.

(B) Major Head “2049” — “Interest on Other
Obligations™ -

(@) “Interest on Petroleum Bonds — Special
Securities likely to be issued to Oil
Marketing Companies” - Rs.40000.00
lakhs — due to distribution of lumpsum
provision made for payments of interest
on the special securities issued to oil
marketing companies.

(b) “Interest on Special Securities issued to
Food Corporation of India — Special
Securities likely to be issued to Food
Corporation of India” - Rs.50530.00 lakhs
— due to distribution of lumpsum provision
made for the special securities issued to
Food Corporation of India.

(1) Under Major Head “2049” — “Interest on
Internal Debt — Interest paid on Market
Stablisation Scheme Deposit of Money in the
Bank” - the original appropriation of
Rs.370000.00 lakhs was augmented to
Rs.1338239.00 lakhs by obtaining supplementary
appropriation of Rs.968239.00 lakhs in
November, 2007 and March, 2008 which,
however, remained unutilised to the extent of
Rs.42626.82 lakhs — due to issue of less treasury
bills.

(I11)  Under Major Head “2049” - savings
occurred under the following heads:-

(A) “Interest on Internal Debt” -

(@) “14 days Treasury bills” - saving of
Rs.9884.47 lakhs (against the sanctioned
appropriation of Rs.210000.00 lakhs) was
due to less investment by the states in
intermediate treasury bills.
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(M)

(%)

“1.4.1999 F RElT & AR 377 a=d @&
FH VI & ST TR F TE GRT TWHR
F 139y giayfaes 4 89 W & -
104999.51 @G &. &t &= (877476.00 T
& & Wd [T g 1) gfefaa
I HA T o BT FHH A @4 BT

gl

P/ TR TER F] 13919 gyl & qa
R G A F A 4397 & ST T
Y T (974 F TR F T IRT TWER F
fawiy giasfaar’” - 3982.86 @G &. &t &=
(657454.00 @G &. & e AT B
Tom ) TR gfagfet § &9 ey e
S & HRT §3 |

U7 T gEYH - 2388.11 G & Hl g
(37714.00 TRF %. o @l fEaTa o
¥) Rt 5d d% 9 %9 <@ 9@ @ 5
FROT 83 |

"STer BT G ST -

DI FH GER G Fol WSS - 159.98

g & F T (5553.01 ARG E. F i
f&rET &t e #) &g,

‘ST G TSI #1 TWHR G Fol W
&S’ - 433.33 @G &, @ gAd (8314.22
TRT ¥, & Wlga AT #i A 9) g5

‘et fAHEE TT T F W S -
6526.93 TG . & qGq (85894.40 TG %,
& wiepa AT # qo §) 55

‘BT [5G & [T SR [ T ol T
&S - 154.88 g & H d=d (1225.99
aRg ¥, & Wlga T @it qa 9) g8

(b)

(©)

(d)

(B)
(a)

(b)

(©)

(d)
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“Interest on Investment in special
Government of India securities issued
against outstanding balances of small
savings as on 1.4.1999” - saving of
Rs.104999.51 lakhs (against the sanctioned
appropriation of Rs.877476.00 lakhs) was
due to less interest on account of call back
of securities.

“Special Government of India securities
issued to NSSF against reinvestment of
sum received on redemption of Special
Central/State Governments Securities” —
saving of Rs.3982.86 lakhs (against the
sanctioned appropriation of Rs.657454.00
lakhs) was due to less investment in the
Government Securities.

“Management of Debt” - saving of
Rs.2388.11 lakhs (against the sanctioned
appropriation of Rs.37714.00 lakhs) was
due to receipt of less claims from Reserve
Bank of India.

“Interest on External Debt” -

“Interest on Loans from the Government
of France” - saving of Rs.159.98 lakhs
(against the sanctioned appropriation of
Rs.5553.01 lakhs);

“Interest on Loans from the Government
of Federal Republic of Germany”” - saving
of Rs.433.33 lakhs (against the sanctioned
appropriation of Rs.8314.22 lakhs);

“Interest on Loans from International
Development Association” —saving of
Rs.6526.93 lakhs (against the sanctioned
appropriation of Rs.85894.40 lakhs);

“Interest on Loans from International
Fund for Agricultural Development” —
saving of Rs.154.88 lakhs (against the
sanctioned appropriation of Rs.1225.99
lakhs);
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(3) “TraH B THR G Fofl W - 9409.97
g &, Ft T=d (92801.82 G . & i

f&rET & qer #) g,

‘ST A SYHTT, G T STHH
d F9l W & - A% FErEar’ - 786.80
arg ¥, F9q (6250.31 @G ¥, & WP
BT & qa §) g% 3R

(=)

“fTT-480 TRETH17 T J3T TN & ST
s ) THR T Foil T T - 220.40
aRF . q9d (1645.43 TG ¥, & WP
faf7arT &t qer ®) g3

v | IS & Siaid s=d fafamg X A
Tfad g9 & BN g |
() “sifgts garar i 3w 3% G sl |/

ST’ - 10152.67 @@ &, <kl s
(131326.20 @ & & W@ga AT

o ¥) gg; S

(F) “TIEE [FHT dF G Fol W AN -
10048.92 @@ &. @t g=d (78286.27 &g
% o @lgpd fFa F qa §) g3 |

(®)

ST a1 St o o s oiad i %
S gEE o § St 3 3R A & d se-ue
g & PHRT §3 |
() “GifFFgT 99 F WER T Fol W =7 -
1000.92 &g %. &t 5= (20034.83 & %.
& W@igd fareT & o §) fafa & F
9e-a¢ B 3T .. AR e ufErse
4 F ST fHT T & FWOT 8F |

() “s7eT F=l, qEe YA S WS -

(F) “TSF qlaE [ W =S - GHEE g9
13177 - 8908.61 @& &. & a=d (306145.00

(e) “Interest on Loans from the Government
of Japan” - saving of Rs.9409.97 lakhs
(against the sanctioned appropriation of
Rs.92801.82 lakhs);

(f) “Interest on Loans from the Agency for
International Development, USA - US
Aid” — saving of Rs.786.80 lakhs (against
the sanctioned appropriation of Rs.6250.31
lakhs); and

() “Interest on Loans from the Government
of USA under PL-480 Convertible local
currency Credits” —saving of Rs.220.40
lakhs (against the sanctioned appropriation
of Rs.1645.43 lakhs).

Savings under the above seven heads were
due to exchange rate variation.

(h) ““Interest on Loans from the International
Bank for  Reconstruction and
Development” - saving of Rs.10152.67
lakhs (against the sanctioned appropriation
of Rs.131326.20 lakhs); and

(i) “Interest on Loans from Asian
Development Bank” - saving of
Rs.10048.92 lakhs (against the sanctioned
appropriation of Rs.78286.27 lakhs).

Savings under the above two heads were
due to decrease in London inter bank offer rate
of interest and exchange rate variation.

() “Interest on Loans from the Government
of USSR — saving of Rs.1000.92 lakhs
(against the sanctioned appropriation of
Rs.20034.83 lakhs) was due to exchange
rate variation and less drawal in K.K.
Nuclear Power Project.

(C) ““Interest on Small Savings, Provident
Funds etc.” -

(@) “Interest on State Provident Fund -
General Provident Fund” - saving of
Rs.8908.61 lakhs (against the sanctioned
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(®)
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(i)

arg ¥, & @pd [afFT # o §) iy |
Y TR0 fhU, ST & FROT G5 |

“swr 3T 9T [AEE ) S -

T T &7 THR FHAN TG AT G -
375.03 @@ &, it a9 (1629.77 @G 6. &
@pa faraenT &t qa §) 9 SEE 6
S & HROT §3 |

‘g7 AT 37T ST AAE (A - 4198.17
arg &. & a9d (116816.89 @& ¥. o Wigpd
A1 &t qerT ®) Whie & fara difeemt
F F HIEU BT I & HROT §3 |

“fawry SEIs SR @l W S - Tgiamd
dH F S B TE NS FEAYAT -
55251.46 @@ & & s=ad (107017.00 /@
& & wpad f@FET # A |§) TtEEd
Jhi i I F T AR gl S fmee
gl & Rafla T S %
gl

‘ST TR T T - YR L] B I FIFART
79 & 7T 7T - 448.98 TRG &, F TT
(8240.77 @@ & & @Hepa &7 T
¥) 7 SREAA fHU I &% HRT §3 |

‘a7 SIS ST GGl W S -

QeI 517 a1 TR HH =N Garef T
@ W AN - 400.36 @ & H g
(1500.00 @@ & & @hepa &7 5 o
) g%, 3

‘Gl &7 & 3UHA B QNI g7 are
HHARE a4 ST GHF W =T - 345.00
arg & & FEa (500.00 GG ¥ % ipd
&l &t qo #) g€

(b)

(i)

(i)

(©)

(d)

(€)

(i)

(i)
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appropriation of Rs.306145.00 lakhs) was
due to more withdrawals from the fund.

“Interest on Insurance and Pension
Funds” -

“Union Territory Government Employees
Group Insurance Scheme” - saving of
Rs.375.03 lakhs (against the sanctioned
appropriation of Rs.1629.77 lakhs) was
due to less payment.

“Postal Insurance and Life Annuity
Fund” - saving of Rs.4198.17 lakhs
(against the sanctioned appropriation of
Rs.116816.89 lakhs) was due to less
collection of premia under the scheme.

“Interest on Special Deposits and
Accounts - Special Securities issued to
Nationalised Banks” - saving of
Rs.55251.46 lakhs (against the sanctioned
appropriation of Rs.107017.00 lakhs) was
due to conversion of special securities
issued to nationalised banks into marketable
securities.

“Bonus on field deposits - Bonus for
undisbursed Pay of India Ranks” - saving
of Rs.448.98 lakhs (against the sanctioned
appropriation of Rs.8240.77 lakhs) was
due to less payments.

“Interest on Other
Accounts” -

Deposits and

“Interest on Deposits Scheme for retiring
Government employees” - saving of
Rs.400.36 lakhs (against the sanctioned
appropriation of Rs.1500.00 lakhs); and

“Interest on Deposits Scheme for retiring
employees of Public Sector
Undertakings”™ - saving of Rs.345.00 lakhs
(against the sanctioned appropriation of
Rs.500.00 lakhs).
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Swad A1 oSt & Sfrid Sud w@m &

sqid ® gfg B & PR gR |

(M)
(#)

(1)

(=m
(%)

(@)

(i)

(i)

(IV)

“IRIErT AT W e -

“GRIETG TR SRIET (978 W =T -
gHT TE 37X FHET G JoIETd HRIET
f3fe’” - 325.89 @@ &. st 5= (800.00 G
% & Wgpd [T & o §) & a4 |
e g o BT §3 |

‘Yera far [ | - (711.41 @@
& @ Fgud (28775.08 @@ ¥ % Wepd
Rl &t qoT §) 3ied & R § fiRee
g 3T F7 S & HNT §E |

‘37 T W e -

‘SIS W T - WOl S agl T
WS - 458.85 & &. st a=d (1150.00
arg ¥, o W@igpd [ar-FT @ qa 8) fafy §
F ST % FROT §F |

“THNSIR F IYAIT I [oTT STRIETT JaT FT
FH T FIR''- 1199.82 @@ & F FTAd
(18145.05 1T %. o Wl faf==rTat qa
) faere a1t 1 | fafem ) § ue-98
g & PHRT §3 |

‘S - 128.57 @ &, % S=9d (143.79
TRg % &% WPpd AT F: oA ) FA
AR T S % HROT 83 |

T MY & ATMq 6/.84 TG & F T9d G5

St ida farTnT w77 wfae ot

2.(1)

SWF Fad qed W 204977 & sfada

frfafaa ot & sfaria sifs =@ g afagqafed

-

Savings under the above two heads were

due to less accretion under the scheme.

(D)
(@)

(b)

(F)
(@)

(b)
(i)

(ii)

(V)

“Interest on Reserve Funds” -

“Interest on Depreciation Renewal
Reserve Funds - Lighthouse and Lightships
Depreciation Reserve Fund” - saving of
Rs.325.89 lakhs (against the sanctioned
appropriation of Rs.800.00 lakhs) was due
to change in interest rates.

“Interest on Railway Development
Fund” - saving of Rs.1711.41 lakhs
(against the sanctioned appropriation of
Rs.28775.08 lakhs) was due to decrease
in average interest rate and less deposits.

“Interest on Other Obligations™ -

“Interest on Deposits - Interest on
Swarnajayanti Fellowship deposits” -
saving of Rs.458.85 lakhs (against the
sanctioned appropriation of Rs.1150.00
lakhs) was due to less deposits in the fund.

“Miscellaneous” -

“Charges payable to IMF for utilisation
of SDRs” - saving of Rs.1199.82 lakhs
(against the sanctioned appropriation of
Rs.18145.05 lakhs) was due to exchange
rate variation in Special Drawing Rights .

“Other Expenditure” - saving of Rs.128.57
lakhs (against the sanctioned appropriation
of Rs.143.79 lakhs ) was due to less
payments.

Under one head saving of Rs.61.84 lakhs

occurred constituting 77 percent of the sanctioned
appropriation.

2.(1)

The above savings were offset by excess

under Major Head *“2049” - under the following
heads:-



() “syrdrker BT W AN -

(F) ‘@SR Ff W AT - 39322.71 ArG &, H
s = (AT, 2008 § Ut U Mg
632217.00 @G ¥ & [& [AF07 Afed
9582217.00 @@ % & FHA @ipd [ar=arT
F qo °) fied ad ¥ dafa dfid o
qET IR T S & HROT B3

(@) “YRAIT R @ 1 ST 13T 7T G faer
S FaE FrAyaEr - G f[@d W g2 -
91 13 & @r faer’” - 137846.11 &RF ¥,
1 M = (115500.00 TG &, F e
fifrET & e ) stEiE T § 9
B 3 -gfaat sifert § o g e
e fPU SIH & FROT g3

(M) “182 & & @ e’ - 43260.98 @rE
&, 1 3114 = (50300.00 G F. F Spd
AT @t o ) sfugtE af § 3t
B9 S -l aiferst & ot 5 e
e fPU STH & FROT g3

(%) 364 137 & G o W’ - 20511.23
g &, &1 31fuH =T (202600.00 TRI . F
e ATt o #) T-gfrantt et
¥ et gr a7 gfg 8 o HNoT ga|

(3) “sfar 373m W &=’ - 19370.13 @@
&, 1 3114 =2 (15000.00 G &, F Spd
fafaE @ qan ®) erefoe s, o
®Y G GRAT LT dh @0 RO AR H
ged §, &1 e "werr fow S & R
B3 |

(F) "o 3ANF RN T T - FIAGRF 79T 37
Fig’’ - 104280.16 G & & 3AUh FG
(9, 2008 ® 9T fhT T 80269.00 T %.
* TS [FfFGRT |ed 467126.00 TG & &
T Wlpa AT qo §) et aisl &
oy § =1 9ia U S & HRT ga|

(A)
(a)

(b)

(©)

(d)
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“Interest on Internal Debt” —

“Interest on Market Loans” - excess of
Rs.39322.71 lakhs (against the total

sanctioned appropriation of
Rs.9582217.00 lakhs including
supplementary appropriation of

Rs.632217.00 lakhs obtained in March,
2008) was due to payment of pending
interest claims pertaining to previous year.

“Treasury bills and connected securities
issued to Reserve Bank of India - Discount
on treasury bills - 91 days treasury bills™ -
excess of Rs.137846.11 lakhs (against the
sanctioned appropriation of Rs.115500.00
lakhs) was due to increase in notified
amount and higher investments by the
States in non-competitive bids.

“182 days Treasury Bills” - excess of
Rs.43260.98 lakhs (against the sanctioned
appropriation of Rs.50300.00 lakhs) was
due to increase in notified amount and
higher investments by the States in non-
competitive bids.

“Interest on 364 days Treasury Bills” -
excess of Rs.20511.23 lakhs (against the
sanctioned appropriation of Rs.202600.00
lakhs) was due to increase in higher
investments by the States in non-
competitive bids.

“Interest on Ways and Means Advances” -
excess of Rs.19370.13 lakhs (against the
sanctioned appropriation of Rs.15000.00
lakhs) was due to more recourse to Ways
and Means Advances particularly in the
context of State Bank of India stake
transfer transaction.

“Interest on other Internal Debts -
Compensation and other Bonds™ - excess
of Rs.104280.16 lakhs (against the total
sanctioned appropriation of Rs.467126.00
Hts including supplementary
appropriation of Rs.80269.00 lakhs
obtained in March, 2008) was due to
loading of interest in respect of cumulative
bonds.
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‘31 FEdl, TSy AT enfE W s -
TS gigsg (478 9T s -
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“Sar SR 9 A W s
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T ) 3Afe® STeeE & ST g3

“DHT WER] FHAR GHE AGT G -
2277.45 @G & &1 34s =G (30500.00
arg &, & Wiea [ar=2T @ ga 8) fafy §
e gfg B o HRT g3

“faoiy sl i @@l W oS - §hTw/
gStaerans’ #7 faeiy s - 1721.13 @@ @,
N 3NF T (30643.86 @@ . & whepa
BT & qa ®) smet § gfg @ &
HNUT AT

“qRYNYT SR TIF @HIT W & -
7323.94 &g . &1 3% =7 (2500.00 g
% & Wi AT #t qo §) e a6t &
TS 3TIHE! I WA fHT T & BT g3

“RIer A1 W s -

“GeIRTE AAHOT ARG 1918 T =7 -
Td JeIETT SIS [ - 2751.84 @

(B)

“Interest on Small Savings, Provident

Funds etc.” —

(a)
(i)

(i)

(b)

(i)

(i)

(©)

(d)

(©)
(@)

“Interest on State Provident Fund™ -

“Other State Provident Funds” - excess
of Rs.1827.77 lakhs (against the sanctioned
appropriation of Rs.121462.00 lakhs) was
due to more net accretion to the fund.

““State Railways Provident Fund™ - excess
of Rs.2786.81 lakhs (against the sanctioned
appropriation of Rs.95689.04 lakhs) was
due to higher contribution.

“Interest on Insurance and Pension
Funds” -

“Family Pension-cum-Life Assurance
Funds for Industrial Workers™ - excess of
Rs.821.99 lakhs (against the sanctioned
appropriation of Rs.319376.90 lakhs) was
due to higher contribution.

“Central Government Employees Group
Insurance Scheme™ - excess of Rs.2277.45
lakhs (against the sanctioned appropriation
of Rs.30500.00 lakhs) was due to more
accretion to the fund.

“Interest on Special Deposits and
Accounts - Special Deposits of EPF/
EDLI” - excess of Rs.1721.13 lakhs
(against the sanctioned appropriation of
Rs.30643.86 lakhs) was due to increase
in deposits.

“Interest on Defined Contribution Pension
Scheme” excess of Rs.7323.94 lakhs
(against the sanctioned appropriation of
Rs.2500.00 lakhs) was due to inclusion of
interest figures of previous years.

“Interest on Reserve Funds” -

“Interest on Depreciation Renewal
Reserve Funds - Railway Depreciation
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Reserve Fund” - excess of Rs.2751.84
lakhs (against the sanctioned appropriation
of Rs.22564.69 lakhs); and

“Interest on General and Other Reserve
Funds” -

“Railway Pension Fund” - excess of
Rs.780.78 lakhs (against the sanctioned
appropriation of Rs.12302.30 lakhs);

Excess under the above two heads was
increase in interest rates.

“Interest on Railway Capital Reserve
Fund” - excess of Rs.16672.84 lakhs
(against the sanctioned appropriation of
Rs.35400.94 lakhs) was due to increase in
deposits.

“Interest on Other Obligations™ -

“Interest on Deposits - National Defence
Fund” - excess of Rs.233.54 lakhs
(against the sanctioned appropriation of
Rs.5548.24 lakhs) was due to increase in
contribution and less withdrawals.

“Interest on Petroleum Bonds™ -

“8.20% Oil Companies Gol Special Bonds,
2024 - excess of Rs.41000.00 lakhs
(against nil appropriation) was due to
requirement of funds towards special
securities issued to oil marketing companies
and on account of difference in amount of
the coupon for the securities issued.

“8.40% Oil Marketing Companies Gol
Special Bonds, 2026 - excess of
Rs.41756.40 lakhs (against nil
appropriation) was due to payment of
interest on additional issuance of special
securities to oil marketing companies.
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“Interest on Special Securities issued to
Food Corporation of India - 8.23% Gol
FCI Special Bonds, 2027 - excess of
Rs.51026.00 lakhs (against nil
appropriation) was due to requirement of
funds towards special securities to Food
Corporation of India and difference in
amount of the coupon for the securities
issued.

Under one head excess of Rs.52.80 lakhs

occurred constituting 53 percent of the sanctioned

appropriation.




