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I TEAT 17 - W 3T WAk [SraluT fqemT
GRANT No. 17 - DEPARTMENT OF FOOD AND PUBLIC DISTRIBUTION

F SFEE A faf = ardfas =14 -
Total grant Actual Saving -
or expenditure
appropriation
(39N w9 )
(In thousands of rupees)
STE Revenue:
JHIRA - Charged-
qol Original 1,07,00
1,14,00 1,12,50 -1,50
ERED Supplementary 7,00
a9 o a0 3rafda T Amount surrendered during the year 1,08
e - Voted —
qa Original 56650,68,00
66607,36,00 66326,21,86 -281,14,14
T Supplementary 9956,68,00
a9 o a0 3rafda T Amount surrendered during the year 276,69,49
EGIRGE Capital:
e - \Voted-
qa Original 10973,06,00
20973,08,00 20931,05,95 -42,02,05
T&h Supplementary 10000,02,00
a9 o a0 3rafda T Amount surrendered during the year 3,00
2T 3iiv Paorat Notes and comments

. 3TEH & TSI 9T & Wipra 3w §, "=/ 1 In the voted portion of the revenue section
31feres =9 ffafad e sfsf & sfaq g3/g3M:- of the grant, savings/excess occurred under the
following major heads:-
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HeT IFaH
Totd
grant

Head
Major Head “3451”
Secretariat-Economic Services

O. 3014.00
S. 1.00 3274.96
R. 259.96

Major Head “2408”
Food, Storage and Warehousing

O. 5656497.00
S. 995666.00 | 6628102.08
R. - 24060.92

Major Head “2552”

North Eastern Areas
O. 1055.00
0.50

R. -1054.50
Major Head “3456”
Civil Supplies
O. 2862.00

1614.57
R. - 1247.43
Major Head “3601"
Grants-in-aid to State
Governments
O. 1247.00
S 1.00 74.40
R. - 1173.60

Jredfaes -
Actual Saving -
expenditure
(g &9 H)

(Inlakhs of rupees)

3214.29 - 60.67
6627723.70 - 378.38
-0.50

1610.83 -3.74
73.04 -1.36
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FHl A gredfaes -
Total Actual Saving -
grant expenditure

(g &9 H)

(Inlakhs of rupees)

T T “3602” Major Head “3602"

Y TF &7 & TR H Grants-in-aid to Union Territory
RHELINCREE] Governments

7. 0. 391.00

T, R. - 391.00

M  T1560.00 ARG N JEEE A il & Aafa
QU ST9E @, §7 § 1446.00 @/ fefafed
g TSl o 3faid e T -

(@) Tea e “2552” -

“ fERUT N GEMN - 3T 57 - T5F GEHR]
S YAl &7 § @ HERT Mam & Aoy -
2400.00 &g,

(%)

% gEeEmwr gad @’ - 170.00 96,
31T

(@)

“IrIRS qfd - 3 ITEH - W UEEH |
T, fRE 3R SFEYM dar g
T guTreft =1 g - T485.00 <G |

()

Suefert i wftsit & siafa wEeH qarmw & iR
fafereny o o9 © Heifer Thml R 39T o fou fAfet
1 YA AT Bricees TSl ol fT ST o HIROT TR
&l

(@) e i “3602" - FHE ASET W o forw
3EH - AR fd - 37 3FaH - TR gagd o
T, R ST TG e Trefoif=eh f3aeoT i
F GFAHT” - ¥391.00 ARG AT 9RA o Ieaaw

() Provision of 1560.00 lakhs remained

wholly unutilised under nine heads; of these

31446.00 lakhs accounted for under the following

major heads:-

(A) Major Head “2552"-

(@ “Storage and Warehousing - Other
Expenditure - Construction of Food

Storage Godowns in NE Region by State
Governments’ —3400.00 lakhs;

(b) “Civil Supplies - Other Expenditure -
Scheme relating to strengthening Public
Distribution System” —3170.00 lakhs; and

(¢) “Civil Supplies - Other Grants —
Evaluation, Monitoring and Research in
Foodgrains M anagement and
Strengthening of Public Distribution
System” —<485.00 lakhs.

Provisions under the above three heads
remained unutilised due to re-appropriation of
fundsto functional headsfor utilisation on schemes
for the benefit of North Eastern Region and Sikkim.

(B) Maor Head “3602” - “Grants for Central
Plan Schemes — Civil Supplies - Other Grants —
Evaluation, Monitoring and Research in Food
Grain Management and Strengthening Public



T o AR THR T e a7 g Hrarsii-eh faruT
JUTet JeTerl & Sreedeer Hedt gl @ sifa
&Y 7 AT ST S T T &7 3 TR | ST Gy
T 5T 7 B o HROT 9|

(I) 7% 3 “2408” - “ @ - W geEar &
sfartd Jewmr, 2010 § UTe fRam 741 YT 3T{aM
frferiad Sl o 3fdavid gcieh & 9 gere T i
s AYHd @l:-

(F1) G @ e ST W ST FEHR
F aMfefe TR - ¥1200000.00 ARG & T HTaeH
& T120000.00 TG N T &M U Flch TR
Z1320000.00 @Rg = faam war s, dqenfy, fadhsftepd
ST T, foRiY €Y § IW ISW H THR 4 FA
a7 B o HRUTZ100000.00 TG St Fre e ST
&l

(@r)  “3yEfaeh W Aol 1 TSE/EE T5T &7 h
TR o ATeAm | faaor & fore enfifs wermar -
%1179.00 TG % & Fa&H & I58000.00 TG H
T FEH I i T 359179.00 A T fear
TS, Y, ST @ del o (oL Toat g ke
eI+ & o SUHA o 1Y AT Hieed S s
SR TP fore FT ST AR e et &
& SUHAT 1 A 80% Y T I T S &
HRO1Z7905.51 G &t HiHT T 9T @ |

(1) g “2408” & siariaaad fAmfafaa st
& 3FTid g3

) -

“ IS e SR IeITeH - <+ feeme™” -%256.24
AR Ft q=d (3617.70 ARG o whepd wrae=
F T H) foR WA SR SN SR =R
T I | i fhT ST 3R HH f9e ured g
% FHROTEF |

(%)
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Digtribution Scheme” - ¥391.00 lakhs - dueto non-
finalisation of proposal on computerization of
Public Distribution System operations by a Task
Force, set up as per the direction of Hon’'ble
Supreme Court of India and non-receipt of
utilisation certificates from the Union Territory
Governments.

(D) Supplementary grant obtained in
November, 2010 under Mgor Head “2408" —
“Food — Food Subsidies’- remained unutilised
under the following heads to the extent as shown
against each:-

(A) “Subsidy to State Government on
decentralised procurement of food grains’ — the
original provision of ¥1200000.00 lakhs was
augmented to ¥1320000.00 lakhs by obtaining
supplementary grant of ¥120000.00 lakhs which,
however, remained unutilised to the extent of
<100000.00 lakhs - due to receipt of less claims
from Decentralized Procurement States, especially
from Government of Uttar Pradesh.

(B)  “Subsidy for imported Edible Oils for
Digtribution through StatesUTs Governments’—
the original provision of ¥1179.00 lakhs was
augmented to ¥59179.00 lakhs by obtaining
supplementary grant of I58000.00 lakhs which,
however, remained unutilised to the extent of
<7905.51 lakhs - due to insufficient contracts for
imported Edible Oils by States with Central Public
Sector Undertakings and release of only 80%
subsidy to Central Public Sector Undertakings as
approved by Integrated Finance Division.

(1) Under Major Head “2408”- savings
occurred under the following heads:-

(A)  “Food’-

(@ “Direction and Administration -
Directorate of Sugar” - saving of ¥256.24
lakhs (against the sanctioned provision of
617.70 lakhs) was due to reduction of
provision at revised estimates stage by the
Ministry of Finance and receipt of lesshills.
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“Qrg Tl - ey & 3fdvd Savash
T P WIS FE MURT GYEN A HH
gt grfie @Y & ST & o
TR 3 HY ST &9 GImEd i A
HerIal” - T6425.50 TG &t I=d (%6518.00
A & T TEHH F qo §) gRamm i
=STTE ¥ HY Y9 W &4 bt aoig  Hnfaa
STHM =0T R AIGE | HHY 6T ST o HROT
|

Hmmﬂ _

“ A 1 g TER ST W & fore e
e - 11200.00 @G &t s=d (320000.00
g & T UTaEE Ft e §) gl I@
o1 g4, =it el @ STET yEwE & g
T SN A 1 X FH G ht aTg T R
HER I S AFTT H FHH &1+ o HRT G |

“Fft 3T o M & T FET STEM -
Z100.56 ARg F &= (3200.00 ARG o Wi
YTEEH &) qo §) STEHITe! S § 37ufam/
TR TGS 9T g4 fFefd 29 % FR0T gE |

“foafa WaRIEeT WA FREHT i TR
TRETe 311 ATST IR 1 Fferfe o 377 37 A
@l ot e’ - ¥5318.62 A I a=d
(320000.00 T o T UTa€H i TeT 7)
Heifed =it el & 3fea axEsi 3R ST
ST 1 WA 7 81 o HROTEE |

“ SfEROT 3R AER - SFHIH S e -

“ IRt ST TEEe 3T SAEEH T -
197.89 @Rg &t &= (3579.00 ARG o e
JTag™ &l g H) Rad w8l & 9 R S, Henfed

(b)

(©

(B)
Evaluation” -

@

(i)

(i)

(iii)

“Food Subsidies — Subsidy to State
Governments and UTs Administration for
implementation of a Pilot scheme on
introduction of Smart Card based delivery
of essential commodities under TPDS’ -
saving of ¥6425.50 lakhs (against the
sanctioned provision of ¥6518.00 lakhs)
wasdueto reduction of provisionat revised
estimates stage owing to receipt of less
proposals from Haryana and Chandigarh.

“Other Expenditure’ -

“Subsidy for maintenance of Buffer
Stocks of Sugar” - saving of ¥11200.00
lakhs (against the sanctioned provision
of ¥20000.00 lakhs) was due to receipt
of deficient claims, non-receipt of
utilisation certificates from the Sugar
Millsand reduction in estimated cost of
buffer stock owing to lower rate of
interest.

“Grants-in-aid for Development of
Sugar Industry”- saving of ¥100.56
lakhs (against the sanctioned provision
of ¥200.00 lakhs) was due to delay in
receipt of the required/completed
documents fromthe Grantee I nstitution.

“Reimbursement of Internal Transport
and freight chargesto sugar factorieson
export shipments and payment of other
permissible claims’ - saving of ¥5318.62
lakhs (against the sanctioned provision
of ¥20000.00 lakhs) was due to non-
receipt of proper documents and
suitable replies from the concerned
sugar mills.

“Storage and Warehousing - Research and

“Indian Grain Management and Research
Ingtitute” - saving of ¥197.89 lakhs (against
the sanctioned provision of ¥579.00 lakhs)
was due to non-filling up of vacant posts,



SATTET HIRE Treifel SHHH AT ey =
& T uRfEeE 1 sifaw ®9 9 Ry 9 3
fohmTaIt 3T P ST o HIROT & |

“TquTe FEA0 Ry - %194.66 ARE S S
(%797.80 A& o Wipd T@e F T §)
e wal & 7 R ST, ST HHAE &
RIS 3171 St S e ST 311 ffehed,
g =, o T s 37 Aeigdt & fory
A AR &t ST g1 o HROT S |

(@)

(IV) T EE “3456" - "3 = - WESH
faawor gomeft & EdieuT ¥ Hafiq @ & i
1250.17 @@ &t 9= (32861.00 @@ & igpa
Jrae F qe ) §E; 3

(V)  g=Eid “36017 - “FHE e = &
T 3TEM - AR Yfdf - 371 3TaH - SR gaee §
T, R 371 ST qe et faeRor =
1 YGEHRT” & Sa 1 174.96 A@ Fi S (T,
2011 F yTa 3T T 3 1.00 ARG & Hichfdsh Teh ST
|fgd (%1248.00 TG & Fel WHghd JTa€H i o )
&

ISwfEd & TSl o Hald S=d AMeE WRA &
A AT o (RRIER TS 1 9t g1 Sesi+e
foaeoT yuTelt & ererl & S {euT Haeh ywamEt
Pt 3 &Y 7 3T T R T TR T ST AT
T3 JTW A 81 % HRT 3 |

(VI) T& ¥ & sfarid ¥71.00 @@ &t 991 g3 ot
i Y9 &1 71 giaerd o |

2.(I)  39ad Fed YA SR YTEEE B agH &
for stifyes &9 (3107304.73 9@ €.) ¥ & T
St 5 ffefad g ofisf & i Jam), 2010
AR, 2011 % 339724 1.00 TG 1 T 3R I
I T HHE 98 & e H 1 T a7
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non-finalisation of Modified Assured
Career Progression Scheme and
redeployment of surplus staffs and
€COonoMy measures.

(b) “Quality Control Cell” - saving of ¥194.66
lakhs (against the sanctioned provision of
797.80 lakhs) was due to non-filling up
of vacant posts, redeployment of surplus
staff to other officesand requirement of less
funds towards medical, office expenses,
minor works and wages.

(IV) Under Major Head “3456” — “Other
Expenditure — Scheme relating to Strengthening
Public Distribution System” — saving of ¥1250.17
lakhs (againgt the sanctioned provision of ¥2861.00
lakhs); and

(V)  Under Mgor Head “3601" - “Grants for
Central Plan Schemes - Civil Supplies - Other
Grants - Evaluation, Monitoring and Research in
Foodgrains Management and Strengthening Public
Distribution Scheme”- saving of I1174.96 lakhs
(against thetotal sanctioned provision of ¥1248.00
lakhsincluding token supplementary grant of ¥1.00
lakh obtained in March, 2011).

Savings under the above two heads were
due to non-finalisation of proposal on
computerisation of Public Distribution System
operations by a Task Force, set up as per the
direction of Hon' ble Supreme Court of India and
non-receipt of utilisation certificates from the
States Governments.

(V1)  Under one head saving of ¥71.00 lakhs
occurred constituting 71 percent of the sanctioned
provision.

2(I) Theabovesavingswere partly (3107304.73
lakhs) utilised for augmenting the provision by re-
appropriation as already reported to Parliament
while obtaining supplementary grant of
3397241.00 lakhs in November, 2010 and March,
2011 under the following major heads:-
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(1) A I “34517 - “afared - @ e
grefsifaeh faavuT fasm” - 3259.73 Arg | a9ify, srfas
3fere =g 3206.32 &g 911

(@) T “2408” - T - W R -

“QrEE & d9ed & G99 § wRd @
3 37 st 2 3nfefes FerEar” - 2100000.00
g |

(%)

“Adt =i, = S S STfe & SRT YR
@R A 3 S 3 = Hadt anffe
FRIIAr - T6645.00 @G|

(@)

(M “uw g(Stenum), sfufm, 1978 & rfta
SAFREAT § geTe U i el & forg snfefe

FRrIar - T400.00 g |

()  =9d e i “2408” - “ FEHUT 3R AETR
- 3 Y - Tsd TWHRI G YAl &7 H W Hero
el 1 fafor” o sfaid sifee = g off wfsqfea
B TE - T471.00 R i A =9 (I T i
T ¥) qarR & 3 e & o 9 Gefee i
T 3TN o fere fAfea &1 qAfeifam qea o “ 2552”
¥ Friceh TSl i T ST o HROT g3

3. 3TN ok YSra A §, Fe=d /14w =
frmfeifaa e 3w & sfafa gg/gam:-

(A) Major Head “3451" - “Secretariat —
Department of Food and Public Distribution”-
I259.73 lakhs. Actual excess, however, was
3206.32 lakhs.

(B) Maor Head “2408" — “Food - Food
Subsidies’ —

(@ “Subsidy payable to Food Corporation of
India and others on Food grains
transactions” —100000.00 lakhs.

(b) “Sugar Subsidy payableto FCI and others
on account of levy sugar, import of sugar
etc.” - 36645.00 lakhs.

(c) “Subsidy for sugar Mills denotified under
SU (TOM), Act, 1978” - ¥400.00 lakhs.

(I)  Savings were also offset by excess under
Major Head “2408” - “Storage and Warehousing-
Other Expenditure - Construction of Food Storage
godowns in NE region by State Governments’ —
excess of ¥471.00 lakhs (againgt nil provision) was
due to re-appropriation of fundsfrom Major Head
“2552” to functional heads for utilisation on
schemes for the benefit of North Eastern Region
and Sikkim.

3. In the capital section of the grant, savingy/
excess occurred under the following major heads:-
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FHl A Jredfaes -
Total Actual Saving -
grant expenditure
(g &9 H)
(Inlakhs of rupees)
ik Head
T s “4408” Major Head “4408"
T, HSNUT 941 WieMR  Capital Outlay on Food,
TR ST gRey Storage and Warehousing
7. o. 2686.00
7. S 1.00 3685.00 3682.09 -291
T, R. 998.00
e o “4552” Major Head “4552”
S g & W Capital Outlay on North
gSftr aitere Eastern Areas
7. o. 1000.00
q. R. -1000.00
T s “6860” Major Head “6860”
IR 3T & fT st Loans for Consumer |ndustries
. 0. 93620.00
7. S 1.00 93620.00 89423.86 -4196.14
T. R. - 1.00

(I 1000.00 TG T JTaE &7 oe “ 45527 -
“ ST 3 FEMN - el &7 & 3T 31T SUHA!
H faaer - et e fam” o siara U wme ¥ gara
&7 3N YR o o9 § Hafed el T ST & fog
fAfedt &1 qafdfa wrafee ofiet & e M & HRoT
QUi STHH

(I g7 o “4408” - “fSRUT SR 9EAR -
TSR & % ST 37 SUhAl | fawT - yRedT @
fm & Siarta T1501.00 @/ it &= (32501.00
% Wipd JEEH F g H) Whid & day |/ Ae
3T ot ST TUTCA &1 a8 T 371 &1 § i b

() Provision of 1000.00 lakhs remained
wholly unutilised in one case under Major Head
“4552" - “ Storage and Warehousing - Investments
in Public Sector and Other Undertakings - Food
Corporation of India’- due to re-appropriation of
fundsto functional headsfor utilization on schemes
for the benefit of North Eastern Region and Sikkim.

() Under Mgjor Head “4408’ - “Storage and
Warehousing — Investments in Public Sector and
Other Undertakings— Food Corporation of India’
- saving of ¥1501.00 lakhs (against the sanctioned
provision of ¥2501.00 lakhs) was due to reduce
the quantum of work in other region and to increase
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T Y A 3R AR &7 ¥ eren srefsand § g
T 919 & RO EF |

(I g e “6860" - =i - w81 %
3N 31 SUHHAT Bl st oh S a=d FreferRad s
& 3FTid g3

(F1) = el &1 qAar/ s -3 1488.68
G ! 794 (33000000 TG % Fiiehd TTa€H &t el
H) A forell 9 Fo TIHT 9T A g1 P a5 § el
1 HfgawoT 7 foFw S & HROT §F |

(1) STehigd T Aol STeigat a1 ST o Seara
& foe =it FREm” - T5199.64 @ Ht =
(15000.00 TG & Wi JEEM F T ) 39
& forw &0 faferal &t swavashar g i <=t e &
T TILTHT AT 7 B & Folg § el Ffoaid = fFy
ST % HROT §F |

4. 39 qEd YA GRI JTEEH H T8 &
for 31ifs & & (34998.00 TRF) ¥ &1 T St foh
famferfaa g ofwl & sfartd FawR, 2010 3R A,
2011 H %2.00 TG 1 Tichfash I I T Bl
T HEE H Tg g o S @ T -

()  gEA i “4408” - “ TSROT 3R FEW - 31
=g - JERR &7 § qRdE @ A 3R a SR
e o1 fmfor” - 2499.00 @G |

() =7 i “6860" - “<H - TS & &
3 37 SUHHT I st - T FIehIg o T <ot fired” -
$2499.00 @G | q9MY, TEdfas 2% =9 I2491.18
TR 97|

5. =T o 137 -

R faere fAfd, 1982 (Hiea €9 7 Toeits
Afefem) #t e =i wREE & gaaty ik
& TE-T T fIH T SR e

TR AT ST o foT i TR hid 8 SN
I FETAT 3 o foTu, Raradt & W s & Aream | i
eI 34 & 333%9 ° & T At 39 fAfy i swm

the storage activities in North Eastern Region
owing to approach line of Planning Commission
for the scheme.

(1) Under Major Head “6860” - “ Sugar - Loans
to Public Sector and Other Undertakings’- savings
occurred under the following heads:-

(A)  “Rehabilitation/Modernisation of Sugar
Mills’- saving of ¥1488.68 lakhs (against the
sanctioned provision of 30000.00 lakhs) was due
to non-disbursement of loans owing to non-receipt
of certain clarification from the sugar mills.

(B) “Sugar factories for production of
anhydrous alcohol or ethanol from acohol” - saving
of ¥5199.64 |lakhs (againgt the sanctioned provision
of ¥15000.00 lakhs) was dueto requirement of less
funds for Ethanol and non-disbursement of loans
owing to non-receipt of certain clarification from
the sugar mills.

4, The above savings were partly (34998.00
lakhs) utilised for augmenting the provision by re-
appropriation as already reported to Parliament
while obtaining token supplementary grant of ¥2.00
lakhs in November, 2010 and March, 2011 under
the following major heads:-

)] Major Head “4408" — “Storage and
Warehousing — Other Expenditure — Construction
of food storage godown in North Eastern region
by FCI” —32499.00 lakhs.

(1)  Major Head “6860"- “Sugar - Loans to
Public Sector and Other Undertakings - Sugar Mills
for Cane Development” — ¥2499.00 lakhs. Actual
excess, however, was¥2491.18 lakhs.

5. Sugar Development Fund:-

Sugar Development Fund, 1982 (briefly the
SDF Act) was created for the purpose of rendering
financial assistance through loans at concessional
rates for rehabilitation and modernisation of sugar
factoriesaswell asfor sugarcane development and
for encouraging research aimed at development of



=t & H | TS T o (70 TR LT Hl T
3N 3Tk WI-T@E & 33T W FH a1t = Hi ThH
& forw +ft fepam s

= 3ue faem, 1982 (S 59 afafrem &
Sfata A T o) § <A FREH SN I # =
el iRt furet iR faafort & ok, ot
TG-T@M 3N S g {5 T 21 59 st %
Fifd IR ME SR Al T IR e F T &
TER Ft (Y, hed TEHR G FA(ERA gt A
IR e T, =i ferebr sifufEm, 1982 % Ws 3 %
31 Torfua = e Al & S it s |

¥ 2010-2011 & 7T 39 [ &7 &4@r 59
g 9I:-

EEML)
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sugar industry by making grant. Thefund shall also
be applied for defraying expenditure for the
purpose of building up and maintenance of buffer
stock of sugar with aview to establishing price of
sugar.

The Sugar Cess Rules, 1982 (which were
made under the Act) provide for the manner of
accounting reports and returns to be furnished by
sugar factories, maintenance of accounts etc. An
amount equivalent to the proceeds of the duty of
excise levied and collected under the Act, reduced
by the Cost of collection as determined by the
Centra Governments, shall be credited to the Sugar
Development Fund formed under Section 3 of the
Sugar Development Act, 1982.

The Account of the Fund for 2010-2011 was
as follows: -

(39K &= H)
(In thousands of rupees)
Opening Balance 54,90,34
Receipt 1578,08,73
Payments 1467,86,64
Closing Balance 165,12,43






